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Which Kind of hy 


~ 


an Investor Are You? 


O which class of investors do you belong? Are you the studious type of person who tries to read all you can 
about investments in order to be able to make your own d?cisions or are you too busy to give much time to invest- 
ment problems and therefore desire clear cut investment advice in a few words from a dependable source ? 


Up to the present time THE FINANCIAL WORLD has catered primarily to the first group of investors. We have 
endeavored to bring to our readers the maximum amount of vital information in regard to business and investment 
trends, etc., in the minimum amount of space in order that the average investor could develop a sounder investment 
program than would otherwise be possible. 


We are now about to round out our service to include both types of investors mentioned above. We are doing this 
by devoting four pages of each issue of THE FINANCIAL WORLD to what will be known as the “Complete In- 
vestment Service Section. While this will contain analyses of extremely vital points, the section as a whole will be 
much easier to follow by the person who wants specific instructions on how to proceed in the purchasing of securities 
and in the holding and selling of same. 


HE investment service section will What our new policy means is that we 

do much more follow up work in will be actually giving an unsurpassed 
connection with previous recommenda- YO U investment service for $10 per year 
tions than is possible in the regular that will compare favorably with any 
magazine section. Recommendations bulletin type of investment service at 
that have once been made in the “Serv- Cannot Afford any price and in addition give the many 
ice” section will be followed up fre- exclusive magazine features that have 
quently to avoid investors being in the to Miss This made THE FINANCIAL WORLD 
dark as to whether our attitude has the leader in its field. 


changed or not on these particular 


jet No matter which type of investor you 
securities. 


happen to be, you are almost sure to 
benefit very substantially in the promis- 
ing next 12 months by becoming a sub- 
scriber for THE FINANCIAL 
WORLD and all its many extra serv- 
ices without extra charge. Each yearly 
subscriber will continue to have the 
Confidential Advice Privilege in ac- 
cord with our liberal rules and also will receive 
the new issue of “Independent Appraisals of Listed 


It is quite likely that thousands of 
investors will be enthusiastic about our \ Za 
new service section and that a great [LW 

increase in our circulation will result. 
If you wish to take advantage of the 
greatly added value of a subscription, 
we urge you to subscribe without delay 
in order to start in to benefit by the “Complete Invest- 
ment Service Section” from the very beginning of its 


inauguration. Stocks” each month. 
Avoid Future Regrets— Mail This Coupon Before December 15 we 
THE FINANCIAL WORLD (N-9) 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential advice privilege as 
per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate 


survey of my 20 listed securities. 


Special Offers—Check Your Choice 


Annual subscription including all the above together with our new $4.10 indexed 
book containing 1115 “Stock Factographs’”—Remit $12.15. 


Six Months’ subscription together with our new book containing 1115 “Stock 
Factographs” (all of above except survey )—Remit $7.35. 


Annual subscription with 296-page $2.00 Bond Book with individual ratings and 
data on 4800 different bonds issues—Remit $10.50. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Best 
That $10 
Can 


Many subscribers agree with the above 
opinion that a subscription to 


The 
FINANCIAL 
WORLD 
is the best $10 gift for an investor 
friend, relative, client, customer or 
business associate who is interested in 
business, industry, finance, economics, 
foreign affairs or political trends—or 
simply wants to keep posted on what 

is going on. 

This is one gift that is a 52-time re- 
minder throughout the year of your 
thoughtfulness. It is a compliment to 
him who sends and to him who re- 
ceives. No tiresome shopping, no 
wrapping and delivering, no disap- 
pointments. A gift that's practical, a 
gift that's substantial, yet without 
flash or ostentation. 


SEND YOUR HOLIDAY 
GIFT ORDERS EARLY— 


the sooner the better. We will enter 
them at once on stencil and fill out 
and address the attractive Gift Card 
in colors with your Best Wishes—we 
will then plan to mail first gift copy 
of F. W. and your Gift Announcement 
Card at the right time for Christmas 
delivery. 

USE CHRISTMAS GIFT COUPON 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 

For $10.00 (Foreign $12.00) enclosed 
(check or money order) please send THE 
FINANCIAL WORLD one year and Gift 
Card with my Holiday Greetirgs to be de- 
livered Christmas morning to address below: 
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\ New Haven, Connecticut 


f 
inflation in the near 
future? Does an un- 
balanced budget mort- 
gage “future genera- 
tions”? How long can 
we get results from a 
primed pump? 


For the answers read 


Capitalism 


in Crisis 
By JAMES 
HARVEY ROGERS 


Author of “America Weighs 
Her Gold” 


Professor Rogers studies these 
questions and others in his 
analysis of the ills of our pres- 
ent capitalistic system, pointing 
out the features that must be 
discarded as well as _ possible 
methods of intelligent cure. At 
all bookstores. $2.50. 


YALE UNIVERSITY PRESS 


hill farmer” 


George D. 


of Vermont 


Yankee 


Governor 


Aiken 


here presents a political tonic, 
valuable—for different reasons— 
to Republicans, ex-Republicans 
and New Dealers alike: 


SPEAKING FROM 
VERMONT 


An intelligent discussion of some of 
our national problems — agriculture, 
relief, labor, government regulation, 
youth, etc. —and a convincing appeal 
for a reorganized Republican party. 
Concrete suggestions are offered for 
each of the issues treated, and through- 
out it sparkles with samples of shrewd 
Yankee wit. The author’s message will 
find a warm response from those who 
admire the principles for which Ver- 
mont stands. 


Only $2.00 Postpaid. 


Financial World Book Shop, 
21 West Street, New York 


New Books 


Mave In U.S.A. By Boake Car- 
ter. Dodge Publishing Company. 
244 pp. $1.75: The author, a well 
known radio commentator and news- 
paper columnist, in his latest work 
offers the American public a scath- 
ing but seemingly logical criticism of 
the present Administration and the 
New Deal. He accuses the Roose- 
velt régime of the worst kind of 
pseudo-liberalism which slowly stran- 
gulates all the liberties guaranteed in 
the Bill of Rights. The book is di- 
vided into four chapters: Govern- 
ment, Business, War and People. 
Around these important topics Boake 
Carter groups his analysis of a cross 
section of American life today. 
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FEDERAL Tax Course, 1939 Edi- 
tion. Prentice-Hall, Inc. 1286 pp. 
$10.00. This recent issue of Pren- 
tice-Hall’s practical tax course has 
many improvements over previous 
editions. It includes the full text of 
the 1938 Revenue Act and also the 
provisions of prior Acts still in force. 
Particularly important are the Treas- 
ury Department Regulations to date, 
and subscribers of the course will re- 
ceive without additional charge a 
completely revised set of regulations 
to be published by the Treasury De- 
partment some time during the com- 
ing winter. An outline of tax saving 
methods and a simplified explanation 
of the Federal tax laws as well as a 
set of specimen returns enhance the 
practical value of this volume. Ac- 
tual problems and their solutions 
complete this excellent work, which 
represents an almost infallible guide 
for all the very complicated questions 
which are presented under existing 
Federal taxation laws. 


x * 


Dow’s THEORY ApPpLiep To Busi- 
NEss AND BANKING. By Robert 
Rhea. Published by Simon and Schus- 
ter. 131 pp. $2.00. The leading 
exponent of Dow’s Theory shows in 
this well-written book how the busi- 
nessman can derive from a study of 
the action of the rail and industrial 
averages a forecast of coming changes 


in the business picture. The book 
outlines briefly the main concepts of 
Dow’s Theory and then shows how 
accurate it has been in anticipating 
lower stock prices and poorer bugi- 
ness conditions. Mr. Rea expresses 
himself simply and clearly. It is in- 
deed a book for the businessman to 
own and a valuable contribution to 
present day thoughts on the subject 
of cyclical business trends. 


x 


THE ArT OF SELFISHNESS. By 
David Seabury. Julian Messner, Inc. 
322 pp. $2.50. The author, a prac- 
ticing psychologist for over twenty 
years, offers two formulas to over- 
come everyday problems by the art 
of being selfish. While our material 
structure belongs mechanically to 
1938, our financial and social ethics 
are still those of 938, and old super- 
stitions have only been replaced by 
the fear of “What will the people 
think?’ To conquer this, two great 
principles must be obeyed, i.e. the 
“Basic Law of Being” put by the 
author in the three words: Never 
Compromise Yourself, and the “Mag- 
ic Formula of Human Relations,” 
as expressed in the words: No Ego 
Satisfactions. These formulas in the 
opinion of Mr. Seabury can help 
mankind to rid itself of decadent con- 
ventions and superstitions. Some 50 
problems illustrate this work with 
practical examples, dealing with such 
topics as: Nerves, Money Troubles, 
Enemies, Gossip, Insomnia, Vocation 
and the Job, Marriage Dilemmas, Di- 
vorce, Greed and Loneliness. 


x 


SAFE Conpuct. By Margaret 
Fishback. Published by Modern 
Age Books, Inc. 228 pp. 75 cents. 
It was bound to come sooner or 
later. To streamlined ships, trains, 
automobiles, furniture, etc., there 
must now be added streamlined eti- 
quette. Facetiously subtitled, “When 
to Behave and Why,” Miss Fishback 
has written a liberalized guide to 
social conduct which places major 

(Please turn to page 26) 
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Market Situation 


Election results expected to aid market. 
But whatever the outcome Tuesday, no 
halt in longer term upward trend is indicated. 


WO reasons appear to be largely responsible for 

stock prices continuing to move in the narrow range 
which now has persisted for a full month: In the first 
place, although the late September and early October 
run-up was accomplished in a relatively short space of 
time, the rise was sharp (equalling around 15 per cent) 
and not only was the market entitled to a period of rest 
and consolidation of position, but also this follows a pat- 
tern frequently seen in any longer term trend. In the 
second place, we have been approaching an election 
whose results will be not only close, but of primary im- 
portance in shaping social and economic trends in this 
country for a number of years to come. Significant in- 
roads upon the ranks of the New Deal are generally 
expected. But the outcome of such close contests as 
will be seen in pivotal states like New York, Ohio and 
Pennsylvania will determine whether the movement back 
to political sanity will continue to be a slow affair, or 
whether essential changes in governmental policy can 
be effected soon enough to place the business recovery 


upon such a sound basis that there will be no need for 
pump priming and other artificial stimuli to keep the 
wheels of industry turning. 

During the past month when the stock market was 
fluctuating within the limits of a few points, industrial 
activity was gaining further ground, helped by October 
WPA expenditures of more than double those of the 
same month last year, and stimulated by the increas- 
ingly inflationary aspects of the Federal budget. (At 
the end of the fourth month of the Government’s cur- 
rent fiscal year the budget deficit had grown to more 
than $1.1 billion as against $566 million on the same 
date a year ago.) One result is that the trend lines in 
numerous industries are beginning to cross those of 1937. 
The construction industry, of course, did this several 
months ago. More recently, steel mill operations have 
been stepped up above year-ago levels, and shoe produc- 
tion together with certain divisions of the textile indus- 
try are running ahead of last year. In the next week 

(Please turn to page 31) 
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Marketwise 
and Otherwise 


By Market Observer 


HE market was forced to absorb the usual amount 

of pre-election profit taking last week but managed 
to show a firm undertone. Rumors that some important 
investors were liquidating were discounted in informed 
quarters, and it was said that a good proportion of the 
selling originated on the Floor. The rallies were some- 
what inconclusive as stocks were freely offered on the 
bulges. But sponsorship in special situations was con- 
tinued and the list gave evidences of wanting to improve 
if the proper leadership was supplied. 


UYING of the lower priced issues and the run-ups 
in some of the cats and dogs were some of the more 
unhealthy “straws” and caused real doubt as to the 
character of the buying. But the small investor is not 
alone in his interest in the cheap stocks; the bargain 
hunters of recent weeks have included some of the man- 
agement funds. And you will find that the lists of most 
big investors contain a number of marginal speculations 
which are pure gambles. According to well informed 
sources, the public is very wary of the low priced issues 
of doubtful merit, and the recent periodic strength in 
some stocks in this category is due more to professional 
buying than to that of the public at large. 


ONSUMERS goods stocks have improved in favor 
recently as colder weather has stimulated retail 
sales. Store executives in leading Eastern cities are 
reporting that buying is laggard, but is definitely higher 
than a week or two ago. Strength in the liquor stocks 
followed rumors that retailers have small inventories and 
are reordering for the holiday season. Price structure is 
firmer and some expect to see prices trend higher over the 
balance of the year although the distillers are not likely 
to benefit except in a negative way. Among the retail 
equities the department store stocks are favored. Sales 
and earnings are now expected at least to equal 1937 
levels. 


ASHINGTON advices are that the armament pro- 

gram is no mere campaign talk nor solely a busi- 

ness recovery expedient, but that actual military, naval 

and aviation expenditures next year will even exceed 

present estimates. And that the program will be financed 

by separate taxes, with the latest advices that a sales tax 

would probably be the least objectionable. Coppers, steels 

and chemicals are among the industries mostly likely to 
benefit from the program. 


are reported to be on the side- 
lines at present, but there was some buying of the 
motor stocks last week by the operator who has timed 
his commitments well in the past. General Motors was 
favored. Rumors of a new alignment of independent 
automobile manufacturers are making the rounds and 
appear to be about as well founded as a year ago. The 
Street is taking a more constructive attitude toward the 
oil shares, but advices from the mid-continent are that 
the wave of price cutting does not seem to have ended, 
and some look for another general reduction in crude 
prices. 


HE decline in Anaconda last week was partly caused 

by selling by an investment trust. London was 
also taking profits in the coppers during most of the 
week. According to trade sources, however, the Chilean 
election has been given too much prominence, and the 
new régime is unlikely to take action detrimental to 
foreign interests in that country. 


HE steels and rails are the enigma in the Street and 

the market may take its cue from how these two 
groups act over the medium term. The adverse wage 
announcement did not affect the rails greatly, as there 
was not a large trading interest in the group. Neither 
the public nor the in-and-out professional has been carry- 
ing large holdings in the group and thus there was very 
little disappointed selling on the news. The question now 
is whether the Administration really intends to push 
measures to provide relief for the rails, and whether the 
trend of earnings over the balance of the year will permit 
most of the roads to cover out of pocket expenses. The 
question in the steel industry is whether prices can be 
lifted for next quarter deliveries. 


The Week’s 
Most Active Stocks 


(Week ended November 1, 1938) 


Shares -Price— Net 


Stock : Traded Open Last Change 
Packard Motor ............ 268,300 5% 5% +% 
Commonwealth & Southern 208,600 1% 2 + % 
Stone & Webster.......... 150,700 13% 165% +2% 
Int’l Paper & Power........ 122,800 11% 1334 +2% 
Schulte Retail Stores....... 121,700 K 1% +% 
New York Central......... 112,800 20% 19% —k% 
Engineers Public Service... 111,700 8% 95% + % 
Radio Corp. of America.... 111,700 85% 84 —% 
Pathe Film .......... ... +. 109,900 114% 13% +2% 
105,700 7 6% — ¥% 
Southern Railway ......... 98,700 18 20% +2% 
Anaconda Copper .......... 95,100 40% 36% —3% 
91,800 655% 64 —1% 
General Motors ........... 83,500 51 494 —1% 
General Electric ........... 82,200 465% 45% —H% 
North American Co......... 81,400 25 24 —1 
Columbia Gas & Electric... 79,700 9 834 —%\% 
78,800 4 34% —% 
United Aircraft ............ 77,700 35% 35% —% 
Cons. Edison, N. Y......... 76,500 33% 32% —1% 
American Water Works.... 74,000 1434 144 —% 
United Air Lines........... 71,100 11% 
Martin (Glenn L.).... ..... 68,900 32% 32 —Y, 
Great Northern Ry......... 67,800 2334 er 


Int’l Hydro-Electric “A”.. 66,300 8% 7% +1 
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The Trend 
Share Values 


Is Solid Recovery at Last Under Way? 


By 


Charles J. Collins 


CHINESE proverb of many centuries says that a 
journey of a thousand miles begins with a step. 
America is now well advanced on an economic journey 
that promises still to hold considerable interest and im- 
portance to the investor and business man. Some atten- 
tion to the genesis and early development of this move- 
ment will furnish the best introduction to what yet may 
be expected of it. Let us revert, therefore, for a moment, 
to the first years of the era of expansion and speculation 
on which we now find ourselves launched. 

Basic recovery got under way in the United States 
in the summer of 1932. This recovery was grounded in 
certain underlying influences of a benign character, such 
as ample credit, low rates on money, raw material prices 
at bargain levels, an accumulated need for semi-durable 
and durable goods, and a favorable condition among those 
factors contributing to mass purchasing power. Primary 
forces, in other words, had worked around to relation- 
ships directly the — of those existing in 1929, and 
just as it was logical, i 
that year, that their un- 
favorable relationship 
should engender deflation, 
so was it normal, in 1932, 
that, in their altered or 
favorable guise, they 
should produce expansion. 


Recovery Upset 


Subject to some inter- 
ruption during the politi- 
cal interregnum from No- 
vember, 1932, to March, 
1933, the recovery pro- 
ceeded along orthodox 
lines into the summer of 
1933, or for about a year. 
The chief factor in an or- 
thodox recovery is an ex- 
panding employment of 


and spending in the business realm, rather than leaving 
this planning and spending to private initiative. 

It is an old law of Israel that the ox and the ass must 
not be yoked together. When the Government embarked 
upon a gigantic program of recovery expenditure and 
attendant procedure, including control over industry, 
manipulation of money, and redesigning of the tax policy, 
private capital, the ox of a sound recovery movement, 
stopped its pulling of the uphill load. Rising confidence 
as to the future gave way to extreme uncertainty. Such 
recovery as was subsequently achieved—the recovery 
from mid-1934 into early 1937—was largely based upon 
government deficit spending with only so much private 
credit venturing forth as was necessary to keep the na- 
tion’s industrial plant astride the immediately present 
volume of government-stimulated business. 

Under the new, or revised, procedure, it was to be 
presumed that when the government cut off the pump- 
ing of new dollars into consumer channels, thereby with- 
drawing support from the 
upmovement, an unhappy 
sequence would be wit- 
nessed. And so it was, in 
1937 and part of 1938, 
during which period deficit 
spending and inflationary 
credit operations were in 
eclipse. Thus it was not 
by accident that the down- 
ward trend, at its culmina- 
tion point in the first half 
of the current year, should 
have carried approximate- 
ly to the level where the 
orthodox recovery left off 
in 1933. 


Recovery Resumed 


Recovery, as is now 
quite generally recognized, 
has been resumed. It is 


private credit for con- 
structive enterprise. But 
in July, 1933, the Ameri- 
can political control sud- 
denly veered to a policy of 
managed economy. The 
main tenet of such a policy 
is government planning 


—Finfoto 
CHARLES J. COLLINS 


Mr. Collins is Chairman of Investment Counsel, Inc., of Detroit, 
Michigan, and has had wide experience in the investment field. 
He was formerly a member of the New York Stock Exchange, 
and more recently has successfully directed the investment policies 
of a number of large investment funds. He has engaged in in- 
tensive research in investment fields, one result of which is national 

recognition as an authority upon the Dow Theory. 
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founded on certain natural 
forces and one that is to 
be classed as abnormal. 
The normal influences are 
reduced inventories, low- 
ered industrial costs, and 
a banked-up need for con- 
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sumer goods, all of which grew out 
of the drastic, though brief, deflation 
in industrial production and raw ma- 
terial prices that occurred from early 
1937 to early 1938. The abnormal 
influence is the resumption of gov- 
ernment deficit spending. 

These several influences of a 
buoyant nature that are currently at 
work should maintain the recovery 
into the autumn of 1939, with per- 
haps some irregularity or sidewise 
hesitation over the winter months to 
readjust the present rapid upward 
pace. Not only are the normal needs 
arising from the recent gap between 
production and consumer income to 
be filled, but the Government, in its 
renewal of pump-priming activities, is 
temporarily creating an additional de- 
mand for various classes of goods. 
All of this will require time, and much 
running to and fro of the wheels of 
industry and trade, to be made good. 

While a consumers’ goods move- 
ment seems assured over the months 
ahead, the question remains as to 
whether the improvement will broad- 
en out into a full-fledged movement 
incorporating a healthy activity, not 
only in the lighter industries, but in 
those supplying heavy goods, such as 
construction of various kinds, electric 


The LB.A. Has a Real 


PERENNIAL theme, discussed 

whenever the Investment Bank- 
ers Association meets at its annual 
pow wows, is “how can our busi- 
ness be expanded?” It is noticeable, 
however, that these talks do not get 
far for they fail to tackle the problem 
from a realistic or practical angle. 
They do not seem to include the most 
important equations in the success of 
the investment, public relations, and 
contact with potential markets. In 
this direction the investment bankers 
lag far behind other trades and pro- 
fessions. 

In those fields the uppermost con- 
cern is always to keep in close con- 
tact with purchasing power of the 
broadest proportions. the 
standpoint of purchasing power, com- 
puted on a dollar basis, investment 
bankers have a field second to none; 
yet it remains sadly neglected, per- 
haps because of a lack of vision. 

It has so long been a feeling that 


Collins to 
Contribute Regularly 


HIS nationally prominent 

investment counselor, Mr. 
Charles J. Collins, will continue | 
these discussions of “The Trend 
of Share Values” in a column { 
which will appear every other | 
4 week in THE FINANCIAL 
Wortp. Subsequent articles 2 
will interpret current events and 
developments in the light of 
their bearing upon the course of | 
stock prices. —The Editors. 


and railway equipment, and ma- 
chinery. The latter type of recovery, 
since it employs all elements of the 
community, promotes an all-around 
exchange of goods and services, and 
thus is balanced, or self-generating 
and self-sustaining. It was achieved 
in this country from 1921 to 1928 
and, but for the abuse of credit, 
should have carried further. 

Every element essential to a full 
or orthodox recovery is present save 
one. Individual and corporate debt 
remains relatively low. Banking re- 


the business is of an aristocratic char- 
acter that it has become sacrosanct. 
Hence it is thought it needs no popu- 
larizing, and customers should feel 
highly honored for the privilege of 
placing their orders, so there has been 
no inclination to go out and dig for 
pay-dirt. This theory might have 
worked well in the days when all an 
investment banker needed to do to 
succeed was to come from a well con- 
nected family and have wealthy social 
contacts. With such a background, 
all that remained to do to set up busi- 
ness was a richly furnished office and 
a dignified brass sign serving as a 
direction post. 

But times and conditions have 
wrought considerable changes since 
then. The panic and the financial 
scandals it uncovered have resulted 
in a different public attitude: a kind 
of “I’m from Missouri; show me.” 
People now want to know more about 
a banker than merely who his family 


sources are more than ample t 
finance a broad expansion.  Liqui( 
capital is in redundant supply. 
Money rates are inviting to enter. 
prise. Price relationships, by ang 
large, are favorable. Semi-durable 
and durable goods needs are sizeable 
Only confidence is absent. Private 
enterprise, faced by an uncertain fy. 
ture, has lacked the incentive to vep. 
ture capital forth into fixed projects 
that would take a considerable num. 
ber of years to pay out. Capital has 
remained in liquid or mobile form. 
Undoubtedly any number of fac. 
tors have contributed to the capital 
istic fright of recent years. Among 
these, in the chief role, is the sched- 
ule of social, business, and monetary 
reform being attempted from Wash- 
ington and the inability of the Goy- 
ernment to balance its budget. Also 
to be included are the unsettled politi- 
cal situation abroad, the unanchored 
state of world currencies, and the na- 
tionalistic trade policies of the various 
nations. Since it would not seem, on 
first inspection, that any of the above 
conditions have undergone any re- 
cent change of consequence, it would 
likewise seem that the current re- 


covery is getting away under the same 
(Please turn to page 26) 


Job 


is, or how long he has been in busi- 
ness. They want to know more about 
the technique of his operations and 
his methods, and they cannot find 
out except through the broad reaches 
of publicity. The investment bankers 
should sell themselves to the people 
on a large scale. No greater op- 
portunity has developed in many 
years where such a job could be 
carried through so successfully and 
reap such large financial results, as 
now exists. That is the job that lies 
ahead of them. It is the answer to 
their continual prayer of how can 
business be expanded, for today in- 
dividual investors far outnumber in- 
surance companies, trust estates and 
the wealthy, and billions of dollars of 
their aggregate buying power can be 
tapped if investment bankers use 
the sound approach: intelligent and 
educational advertising in the news- 
papers and trade publications that in- 
vestors read. 
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Glass Shares Are 
Looking Future 


Fiber Glass for Textiles, 
Tire Cords, Insulation, ete. 


Colored Glass for Furniture in 
Store, Office and Home 


—Finfoto 


Tougher, Flexible Glass for M 


New Industrial Purposes 


Stocks liberally priced on basis of near term earnings. But market 
has been looking more to “romance” aspects of the industry. 


PERATIONS several di- 

visions of the glass industry 
have registered substantial month-to- 
month gains following the rather un- 
satisfactory first half, during which 
output of window and plate glass fell 
approximately 70 per cent. Business 
currently is at the best rate of the 
year and the fourth quarter earnings 
results of some companies should be 
almost double those of the September 
period. Production of glass contain- 
ers declined around 20 per cent in 
the first six months of this year, but 
with a fairly good fruit pack and im- 
proving demand for bottles, the full 
year’s output should not be far below 
1937 levels. 


Sales Expanding 


Producers of plate and window 
glass have been aided by increased 
building and expanding automobile 
output. The demand for safety glass 
is exceptionally promising in view of 
the trend of new car sales and since 
inany manufacturers have increased 


glass areas in the 1939 models from 
5 to 25 per cent. In the construc- 
tion industry, glass blocks, glass wool 
for insulation and air filtering, al- 
though of minor significance from a 
near-term profits standpoint, offer in- 
teresting long range potentialities and 
recent sales developments have been 
encouraging. Window glass output 
should continue to parallel building 
trends, and demand in this quarter 
will be augmented by sharply higher 
sales in the Long Island and New 
England areas as a result of the de- 
struction caused by the hurricane. 
The rapid diversification of prod- 
ucts by the leading glass companies, 
however, is the factor which stimu- 
lates the imagination as to the future 
of the industry. A year ago Pitts- 
burgh Plate Glass and Corning Glass 
Works organized an affiliate to make 
glass bricks, while last week the lat- 
ter company and Owens-Illinois Glass 
announced the formation of a jointly 
owned subsidiary, Owens-Corning 
Fiberglas, to produce fine spun glass 
thread which can be woven into 
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numerous kinds of textiles. This 
“Fiberglass” is ready to be used as in- 
sulation for electric motors and wires, 
and as a mechanical packing and 
holds future promise as a substitute 
for cotton in cord tires, window cur- 
tains and draperies, furniture up- 
holstery, table cloths and clothing. 
Both Pittsburgh Plate Glass and Lib- 
bey-Owens-Ford are making prog- 


ore Glass for 
Automobiles 


ress in the development of glass furni- ” 


ture for home and office. In addition 
L.-O.-F. is doing well with its line of 
“Vitrolux’” colored glass tiles for 
store fronts, bathrooms and kitchens, 
and its “Tuf-Flex” flexible safety 
glass of unusual strength which is 
being used for Venetian blinds and 
can be utilized for many industrial 


purposes. 
Monopoly Status 


Reflecting the favorable cyclical 
and secular outlook, equities of the 
better situated glass companies have 
fully participated in the recent im- 
provement in the securities market 
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and at current levels most of the 
shares are liberally capitalizing me- 
dium term earning prospects. The in- 
dicated optimism is to some extent 
justified, but it will require time be- 
fore some of the recent additions to 
manufactured lines contribute signifi- 
cantly to profits of the larger com- 
panies. And a factor of unpredictable 
intermediate uncertainty is the in- 
vestigation of certain phases of the 
industry as monopolistic. While it is 
not believed that the inquiries will be 


harmful to the individual units or 
force any fundamental change in 
existing policies, the investigation 
might prove temporarily unsettling 
should it be pursued in an antagonis- 
tic spirit. 

This latter condition in combina- 
tion with the current price-earnings 
ratios warrant a conservative atti- 
tude toward even the better situated 
glass company stocks pending fur- 
ther earnings progress over coming 
months. But for those who are will- 


ing to retain their holdings over the 
longer term, present positions need 
not be disturbed. Growth possibili. 
ties present in such stocks as Libbey- 
Owens-Ford (recent price, 55) 
Owens-Illinois (71) and Pittsburgh 
Plate Glass (111) are at least aver- 
age, and these stocks should continue 
in market favor. However, Hazel- 
Atlas (99) and Thatcher Manufac. 
turing (24) do not appear particu- 
larly attractive for new commitments 
at this time. 


Cyclical Group 
Averaging Under 


At their 1937 -high prices, these five better-than- 
average speculations averaged some $18 per share. 


HESE five issues are representa- 

tive of as many industries—mer- 
chandising, oil equipment, printing, 
steel and public utilities—and their 
average quotation is less than $10 
per share. Since the group is made 
up almost entirely of so-called “busi- 
ness cycle” equities, earnings of the 
several companies may be expected 
to expand as_ industrial activity 
swings higher. 

That these securities are definitely 
speculative in character goes almost 
without saying. And if by nothing 
else, this is attested by the modest 
prices at which each of the issues is 
presently quoted. However, the re- 
spective treasury positions range 
from adequate to very strong and, 
generally, the operating experience 
during the last recovery was satis- 
factory. As a matter of fact, two of 
the units (Bridgeport Machine and 
General Printing Ink) managed to 


report black figures on their common 
shares in all except one of the de- 
pression years. Here are a few high 
points on each of the tabulated se- 
curities : 

Arnold Constable is now in its 
normally heavy selling season and 
final half-year results should more 
than offset losses accumulated earlier 
in the year ; business incident to open- 
ing of the World’s Fair next spring 
is a favorable factor of intermediate 
term importance. Dividends so far 
this year have totaled 62% cents per 
share. Present indications are that 
Bridgeport Machine will finish the 
current year with full preferred divi- 
dends earned plus a small balance for 
the common. The company accounts 
for only one per cent of all oil drilling 
equipment sold and appears to be in 
a good position to improve its com- 
petitive status. No common dis- 
bursements have been made since last 


STATISTICS ON FIVE LOW PRICED SPECULATIONS 


-——-Price Ran 


Per Share Earnings -——— — ge——_, 

Interim——————_ —Annual—- —(Jan. 2,’37-Nov. 2,’38)— 

ISSUE: Mos. Ended 1938 1937 1937 1936 High Low Last 
Arnold Constable... 6 July D$0.27 D$0.12 *$0.75 $1.15 16% 4% 12% 
Bridgeport Machine 9 Sept. D 0.08 2.15 1.90 1.26 21% 4% 634 
Gen. Printing Ink.. 9 Sept. 0.49 1.13 1.32 132 19 634 934 
ee eee 9 Sept. D 2.09 2.33 1.72 130 243% 53% 11% 
United Corporation 9 Sept. 0.02 0.10 0.22 0.19 8% 2 3% 


D—deficit. *Year ended January 31, 1938. 


+Year ended January 31, 1937. 


December. General Printing Ink 
ranks as one of the two leading manu- 
facturers of all types of printing inks, 
lithographic machinery and related 
supplies. Enjoying an important in- 
dustry position, the company is well 
placed to capitalize on recovery in the 
advertising and publishing fields. 
Common dividends have been main- 
tained at varying rates in every year 
since 1929, 

Otis Steel is a marginal unit but 
it is notable that more than half of 
output is taken by the automobile in- 
dustry. Consequently, with motor 
car production climbing  sharply,. 
profitable operations may soon be 
seen. (It was recently announced 
that all of company’s open hearth 
furnaces were in production.) Com- 
mon dividends are presently barred 
by preferred accumulations (amount- 
ing to $1.371%4 per share as of Sep- 
tember 15). 

United Corporation is essentially a 
speculation on the market course of 
the utility group in general and par- 
ticularly of its principal holdings: 
Columbia Gas, Niagara Hudson 
Power, Public Service (N. J.) and 
United Gas Improvement. Prices. 
for these equities are now around the 
best levels of the year and further ap- 
preciation would appear to be war- 
ranted. Common dividends, how- 
ever, must await settlement of arrears: 
on the company’s preferred stock. 
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Shares Aided 
New 
U.S. Arms 


ERHAPS the most ironic sequel 

to the Munich conference is the 
fact that the armament programs of 
all of the important world powers are 
being greatly expanded. The United 
States, despite the seeming protection 
offered by thousands of miles of deep 
water and the preponderance of isola- 
tionist sentiment, is no exception. 
Bernard Baruch’s recent pronuncia- 
mento—which appears to have been 
carefully staged by the President— 
provides the “tip-off” that a formid- 
able increase in expenditures for the 
implements of war will have such 
backing from the Administration 
whips and the minority of the Ameri- 
can counterparts of Winston Church- 
ill as to assure vastly enlarged ap- 
propriations at the next session of 
Congress. 


Vital Question 


What will this mean to American 
business enterprise? 

No immediate armament boom is in 
prospect, for several reasons. One 
is the usual time lag between Con- 
gressional authorizations and the ac- 
celeration of the wheels of industry. 
Another is the fact that the influence 
of the existing rearmament program 
has for some months past been ex- 
erting an effect upon the nation’s 
economy. Especially in the field of 
aircraft, government orders have been 
keeping many plants busy and some 
on an overtime production basis. 
Shipbuilding and contributory indus- 
tries are also reflecting the expansion 
of armament programs started dur- 


ing the last two sessions of Congress, 
although to a lesser extent. Thus, 
assuming that Mi Baruch’s views 
prevail, the spending of hundreds of 
millions will provide not a new 
stimulus, but an increment and pro- 
longation of one which is already a 
significant factor. 

However, the Army and Navy 
General Staffs have not been lolling 
in swivel chairs. Much of the 
groundwork has been laid, and the 
release of funds will find plans pre- 
pared for the expansion of actual pro- 
duction. The nation’s foundries and 
machine shops can easily accommo- 
date large additional orders; some of 
the aircraft plants may have to be 
expanded, but this should not entail 
protracted delays. The technical 
foundation has been laid by the is- 
suance of sample orders to a con- 
siderable number of plants which 
normally have had to subsist upon 
non-military business. Experimental 
work has resulted in great progress 
toward the perfection of advanced 
types of bombing and pursuit planes. 

The plans of the Army air force 
call for 1,800 first line planes as a 
goal for the end of 1938. Instead of 
rounding off the program with an 
additional 500 planes in 1939, it is 
now unofficially reported that the 
new goal will be fixed at 4,000 planes, 
doubling the strength of the Army air 
service. 

The next session of Congress will 
doubtless witness a renewal of the old 
feud between the “Big Navy” ad- 
vocates and those who claim that 
technological advances in aviation 
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—Harris & Ewing 


have made most of the accepted types 
of naval craft more or less useless. 
Furthermore, the long standing 
jealousies between the Army and 
Navy with respect to the allocation of 
funds for airplanes and the develop- 
ment of programs for air defense may 
complicate the problems which will 
inevitably arise in the framing of 
legislation. Perhaps the obstacles 
will be overcome by resorting to the 
old device of a blanket appropriation 
carrying authorization for the exer- 
cise of the Chief Executive’s judg- 
ment in the allocation of funds from 
a lump sum appropriation. At all 
events, it appears to be a safe con- 
clusion that these three branches will 
all be recipients of large sums when 
the new defense bill is enacted: naval 
vessels, naval aircraft, and army air- 
craft. 


Building Reserves 


Additional new funds will prob- 
ably also be provided for the divisions 
of the military machine operating on 
land. Reserves of rifles, ammunition, 
and various other explosives and 
equipment which can be easily stored 
may be built up to some extent. But 
here again the probabilities are that 
the emphasis will be placed upon 
those branches of the service which 
are closely related to air defense. 

It is notorious that the Army is 
sadly deficient in anti-aircraft guns 
and complementary apparatus. The 
current air-mindedness of all but the 
old line deep-sea naval officers and 
the diehard school of infantrymen 
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suggests that anti-aircraft equipment, 
including guns, detectors, search- 
lights, etc., will receive especial at- 
tention. But the motorization of the 
Army—a process of conversion into 
highly mobile units which can cover 
long distances in short periods of 


time—will doubtless be continued. 
ieee: The President’s well known interest 
La ie in and love for a Navy which goes to 


sea in ships will probably be sufficient 
to overcome its deprecators whose 
preferences favor craft which speed 
high above the waters at 200 miles 
an hour or more. 

There are important economic as- 
pects of U. S. armament which are 
not directly connected with the rate 
of production of domestic manufac- 
turing industries as influenced by 
government orders. Invasion of 
Sa American territory by foreign forces 

: still appears to be a remote. if not 


fantastic concept. But the estimates 
that Japan’s invasion of China will 
cost us $20 million annually in ex- 
port business, and the longing eyes 
cast by totalitarian powers upon Cen- 
tral and South America, as_ well 
as significant economic penetration in 
those areas, have shown that strength- 
ening of weapons which can be used 
offensively as well as defensively may 
prove to be the only practical safe- 
guard against further inroads upon 
American export business if not 
against political infiltration or out- 
right conquest which would violate 
the spirit or the letter of the Monroe 
Doctrine. However, in this article, 
we are primarily concerned with the 
stimuli to manufacturing enterprises 
in this country which will follow as a 
direct result of the new armament 
program which may be said to be 
already under way. 


It might appear that the shipbuil¢. 
ing industry should be one of the 
more direct beneficiaries. To some 
extent, this is doubtless true. Hoy. 
ever, shipyard stocks do not seem ty 
be especially desirable as media for 
speculations based upon the impend. 
ing expansion of arms expenditures, 
The Vinson-Trammell Act precludes 
the possibility of profits of more than 
10 per cent on naval contracts. And 
because of a number of factors which 
work against the interests of the con. 
tractors, it is seldom that profits ap. 
proach the 10 per cent limit. Such 
factors include recurring labor diff- 
culties, exclusion by the U. S. Treas. 
ury of a number of cost items, dif- 
ficulties in fulfilling extremely rigid 
government specifications, and con- 
troversies over time limits on com- 
pletion of orders. Stocks of the na- 

(Please turn to page 24) 


Bonds for the Bull Market 


Four issues with “privileges” which may 
i find ultimate reflection in market values. 


VEN during periods of rising 

ce prices, fixed income bearing se- 
Mesa curities have a well defined place in 
: the average portfolio. However, it 
is not necessary to forego profit pos- 
sibilities completely in order to ob- 
tain representation in such issues. 
The four bonds discussed below pro- 
vide a solution to the problem of the 
investor with inadequate holdings of 
senior securities who desires some 
measure of longer term price ap- 
preciation as well as income. They 
carry “privileges” which in nearly 
every case may prove of value before 
the present bull market has run its 
course. With the exception of Beth- 
lehem Steel, the companies repre- 
sented are the dominant factors in 
their respective fields, are without 
Sys funded debt other than the obliga- 
tions mentioned, and possess work- 
are ing capital in excess of this debt. All 
; these bonds are of good medium 
grade and offer yields which are 

adequate for this type of obligation. 


BETHLEHEM STEEL debenture 
3i%s, 1952, are convertible into com- 
Be mon shares at 110 through October 
ee 1, 1942, and at 115 and 120 for the 

two successive five-year periods 
thereafter. 


With the stock currently 


selling at 68, the conversion feature 
obviously will be of little more than 
academic interest for some time to 
come, but it is difficult to envision 
any sustained recovery movement 
which would not provide sufficient 
stimulus to the steel industry to jus- 
tify materially higher than present 
prices for Bethlehem common. The 
stock possesses a high degree of 
leverage, and the company is among 
the best situated units in the indus- 
try in all respects. Selling around 
98, the bonds provide a yield of 3.57 
per cent. 


CARRIER CORPORATION debenture 
44s, 1948, are convertible into stock 
at 25, against a current price of 
21 for this equity. Due to the small 
margin between conversion parity and 
market price for the common stock, 
the bonds are already selling around 
the call price of 105, at which levels 
they yield 4.28 per cent. Carrier 
Corporation stands to benefit not only 
from a cyclical boom in building ac- 
tivity but also from a secular increase 
in demand for air conditioning equip- 
ment over a long period of years. 


REMINGTON RAnp debenture 4s, 
1956, carry warrants entitling the 


holder of each $1,000 bond to pur- 
chase 15 shares of common stock at 
$26.59 per share through March 1 of 
next year, at $30 for the following 
twelve months and at higher prices 
during the subsequent four years. 
With the stock at 17, it may be some 
time before tangible value accrues to 
the stock purchase feature, but the 
excellent prospects for the office 
equipment field and for this individual 
unit indicate that the gap should 
eventually be closed. The bonds are 
selling at 103, affording a 4.13 per 


cent yield. 


Simmons Company debenture 4s, 
1952, may be converted into stock at 
62% through March 31, 1939, at 
66 2/3 for the next two years and at 
71 3/7 for the following year. Here 
again the stock, which is now quoted 
at 32, is a long way from conversion 
parity. However, Simmons will be 
aided not only by increased public 
purchasing power but also by the ex- 
pected recovery in residential building 
activity. The debentures are cur- 
rently around 99, yielding 4.05 per 
cent, and appear reasonably valued at 
this level even without considering 
the speculative possibilities inherent 
in the conversion privilege. 
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HE market action of the oil 

shares over the past month or so 
has been extremely disappointing. It 
is true that the seasonal peak in gaso- 
line consumption has passed. But in 
earlier years there has been no 
marked ‘seasonal tendency in the price 
movements of oil equities. Because 
of the wider use of petroleum and 
products in house heating, for indus- 
trial power, and in many major proc- 
esses, the monthly variations in earn- 
ings of the leading factors in the oil 
field have been smoothed out to an 
appreciable extent. And yet the oil 
shares as a group failed to partici- 
pate fully in the June-August advance 
and declined more than the averages 
in the war scare markets. During 
the recent resumption of the rise 
even the better situated units have 
been laggard, with such stocks as 
Phillips, Standard Oil (N. J.) and 
Texas selling around 10 per cent 
under their August highs. 


Overproduction 


It is not difficult to find reasons 
for the poor market performance of 
the oils. Although the statistical posi- 
tion of the industry is not wholly 
unsatisfactory, there has been an 
overproduction of crude and refined 
products for more than a year and 
the excess supplies have exerted a 
pressure on the price structure. Be- 
cause of heavy refinery runs and 
excessive withdrawals from storage, 
stocks of gasoline, for example, 
reached new record levels of 97.8 
million barrels at the end of last 
March. While the well-sustained de- 
mand during the marketing season 


reduced inventories to 67.6 million 
barrels as of October 29—or about 
4 per cent below a year ago—prices 
have not held and as a result refinery 
operations have been unprofitable. 

Another adverse influence has been 
the increased amount of crude oil on 
the market for sale at reduced prices. 
The discovery of new sources of sup- 
ply in Illinois, Arkansas and Michi- 
gan (which states are not among the 
six operating under the compact) 
brought a serious problem to the in- 
dustry as oil from the new fields was 
shipped into the Mid-Continent for 
sale below posted prices. At first a 
few scattered fields in Louisiana re- 
duced schedules, then certain Texas 
fields were forced to follow because 
of the imports of low-priced Arkansas 
crude. The independents in these two 
states took the lead in reducing their 
posted prices, but the major pur- 
chasers were eventually forced to fol- 
low suit to meet the competition. 

Statistically, the oil industry is not 
in a serious condition. Stocks of 
crude on hand as of October 15 
amounted to 277 million barrels 
against 309 million barrels a year ago. 
Consumption figures are also encour- 
aging. Gasoline demand this year 
should set a new high record because 
of large exports, and consumption of 
fuel oil should be aided in the months 
ahead by improving business activity 
and greater house heating demand. 
While stocks of fuel are excessive, a 
normal winter and further business 
progress should result in the inven- 
tory position being restored to a more 
healthy basis. 

Permitted a degree of self-regula- 
tion, prompt action could be taken 
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_ by the industry to stabilize prices and 
| prevent excess production. 


But the 
leading factors tried to regulate com- 


| petitive practices after NRA was de- 
' clared unconstitutional with, as was 


thought, the full consent and coopera- 
tion of the Federal Government. 
Then, after three years of compara- 
tively satisfactory operations in all 
branches, those who tried to restore 
order in the industry were indicted 
and prosecuted by the Department of 
Justice for doing what they thought 
they were supposed to do. With this 


| threat of civil and criminal prosecu- 


tion hanging over, obviously none of 
the major companies dares risk the 
expense and stigma of prosecution 
if any of their actions today savor of 
price regulation or stabilization of 
output. 


It was recently stated that stabiliza- 
tion of the oil industry had the full 
approval of the Administration and 
that legislation to regulate refining 
activities and to extend the interstate 
compact to other producing areas 
would be pushed through once the 
States were lined up. One of the first 
requirements, however, is to have all 
departments of the Government in 
agreement as to what form additional 
regulation will take, and what specific 
power of self-regulation will be 
granted to the industry subject to 
Government supervision. The prob- 
lem of stabilization should be left to 
the states and the industry, with the 
Government as the consultant and 
referee. This would be the logical 
and most effective set-up. 


Retain Holdings? 


There are obvious difficulties in 
such a program because of the con- 
flict of interests, but prompt action 
should be taken to bring other pro- 
ducing states in line as members of 
the Interstate Compact. After that 
a sound policy of conservation could 
be adopted, and a better balance be- 
tween supply and demand achieved. 
The seriousness of the situation re- 
quires remedial measures. And if 
present plans are carried out, a more 
constructive attitude toward the oil 
shares will be justified. There is suf- 
ficient hope to warrant the retention 
of existing holdings of the better 
shares in the group at this time. And 
upon the appearance of greater price 
stability and a reduction in inven- 
tories, the time should have arrived 
when new commitments may be 
made. 
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“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


Ratings are from THe FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 
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BEARS ° 


Prices Are as of the Closing, Wednesday, November 2, 1938 


American Chicle A+ 

Outstanding operating record and 
attractive income prospects warrant 
retention of shares, recently quoted 
at 124 (ann. div., $4; yield on $5.50 
paid and declared this year, 44%). 
Reflecting persistent investment de- 
mand for this issue, quotations were 
recently carried to a new 1938 high. 
In spite of somewhat higher raw ma- 
terial costs this year, earnings have 
held up well and nine months’ net 
was more than sufficient to cover all 
dividend payments. Oldest chewing 
gum company in the country, Ameri- 
can Chicle has made important com- 
petitive strides during recent years. 
The result has been a generally rising 
level of earnings and dividends plus 
maintenance of a sound financial 
position. 


Archer-Daniels-Midland C+ 

Longer term possibilities justify 
small additional commitments in 
shares, now around 29 (paid $1 so 
far this year). The unusual com- 
bination of circumstances which made 
for an unimpressive showing in the 
June fiscal year have now largely dis- 
appeared and improvement may be 
expected from this point on. A lead- 
ing producer of linseed oil and related 
products, Archer-Daniels has diversi- 
fied activities widely during recent 
years. However, the paint industry 
is still the company’s best customer. 
Barring a repetition of inventory 
losses in certain lines where adequate 
hedging is difficult to achieve (such 
as imported oils and domestic fish 
oils), the current fiscal year should 
witness restoration of a substantially 
higher level of earnings. (Also FW, 
Sept. 28.) 


Celanese C 

Though obviously speculative, 
shares may be purchased by those 
who desire representation in_ the 


growing rayon industry; approx. 
price, 25. While practically all tex- 
tiles have felt the inroads of rayon, 
the end is not yet in sight. Celanese 
is planning to build a new $10 mil- 
lion plant for the production of a 
new yarn which, among other things, 
may be used instead of silk in 
women’s hosiery. Commercial pro- 
duction of the new fibre will not be 
seen for about a year and further re- 
finement of the product will un- 
doubtedly be necessary. But its in- 
troduction will almost certainly re- 
sult in further important growth for 
this company. Holders of this issue 
should recognize the fact that the 
company’s earnings—and shares—are 
characteristically subject to wide 
fluctuations. (Also FW, Oct. 5.) 


Cutler-Hammer C+ 

Continued retention of existing 
holdings of shares, recently quoted at 
27, is warranted. Admittedly, re- 
ported results so far in the current 
year have disclosed little of an in- 
spiring nature ; however, the continu- 
ing improvement in general business 
conditions holds favorable implica- 
tions. As an established manufac- 
turer of a broad line of electrical con- 
trol apparatus, Cutler-Hammer ap- 
pears well placed to share in any re- 
vival of so-called “heavy industry” 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Bower Roller Bearing... + 


-C toC 
Profits hold; dividend probable 
Climax Molybdenum .... C+toB 
Sharp upturn in earnings 
Record and outlook poor 
Sales and profits improved 
Motor Products .......... C+tocC 
Unpromising earns. outlook 


12 


demand. And considering the prog- 
ress already scored by such lines as 
building and steel, operations should 
soon be recording black figures, 
However, near term restoration of 
dividends will probably not be seen. 


Electric Auto-Lite C+ 
Recently quoted at 33, shares rep- 
resent a better-than-average commit- 


ment in the automotive accessory field _ 


(paid 50 cents so far this year). 
Known chiefly as one of the largest 
manufacturers of starting, lighting 
and ignition systems for automobiles, 
trucks and tractors, Electric Auto- 
Lite is now stepping up production 
schedules at all of its plants. In line 
with expectations, third quarter op- 
erations signalled a return to black 
figures and the favorable trend has 
been carried into the present quarter 
at a greatly increased rate. While 
the company managed to distribute 
two interim payments of 25 cents 
each, the prospects would appear to 
favor a more liberal dividend policy 


over the near term. (Also FW, 
Sept. 28.) 
Evans Products C 


Existing moderate commitments 
in shares may be retained purely as 
a cyclical speculation; approx. price, 
15. With orders on hand for some 
3,000 freight car auto-loading equip- 
ment units, Evans is currently bene- 
fiting from expanding motor car ac- 
tivity. Company has diversified into 
a number of other lines but the auto- 
loading device—which is relatively 
free from competition and returns a 
good profit—represents its principal 
product. It is notable, however, that 
replacement demand for this item is 
practically nil and that the saturation 
point seems definitely in sight. 
Nevertheless, this factor has ap- 
parently been awarded ample recogni- 
tion in present prices for the shares. 
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Ex-Cell-O C + 


Commitments in shares for longer 
term speculative purposes may be 
made; present levels, around 19 (paid 
and declared this year, 60 cents). 
Aside from the improved general 
business outlook, recent declaration 
of a 20-cent interim dividend— 
double the amount previously paid 
—reflects company’s ability to report 
better-than-average results during the 
current year. The relatively high 
rate of aircraft demand was un- 
doubtedly a factor in Ex-Cell-O’s 
showing so far this year. At the 
present time, however, company is 
benefiting from resumption of ac- 
tivity in a number of its other cus- 
tomer industries—particularly auto- 
motive lines. (Also FW, Sept. 28.) 


Freeport Sulphur B 

Present positions in shares (now 
around 27) should be maintained, 
largely for income purposes (ann. 
div., $2; yield, 74%). Although 
1938 net will be pretty well under 
like 1937 levels, there appears little 
doubt that the present dividend rate 
will be covered by a fair margin. 
Aside from prospects for a lower 
severance tax in Louisiana, whatever 
adverse effects might be expected 
from recent “lowering” of brimstone 
prices will be more than offset in an- 
other direction: As an important sup- 
plier of the raw material for the most 
widely used of all industrial chemi- 
cals—sulphuric acid—Freeport is in a 
good position to capitalize upon a ris- 
ing curve of industrial activity. 


(Also FW, Oct. 19.) 


General Motors B 

Shares deserve to be included in 
well balanced investment programs; 
approx. price, 50 (paid so far this 
year, 75 cents). Other than the fact 
that ability of General Motors to re- 
port black operations in the Septem- 
_ber quarter was gratifying, extent of 


the profit must be looked upon as 
more or less academic. Not only did 
most of the three months cover a 
period of generally low business ac- 
tivity but also additional curtailment 
incident to 1939 model change-overs. 
Insofar as the present quarter is con- 
cerned, the automobile sales outlook 
suggests that profits will equal—and 
possibly exceed—those of the entire 


nine months preceding. (Aliso FW, 
Oct. 19.) 
Hershey Chocolate C+ . 


While stock’s chief attraction stems 
from its liberal dividend income, 
longer term capital enhancement pos- 
sibilities are also afforded; recent 
price, 60 (ann. div., $3; yield, 5%). 
In keeping with the essentially stable 
demand for company’s products, 
sales have been running moderately 
ahead of like 1937 levels through the 
current year to date. Aided by some- 
what lower costs, moreover, earnings 
joined the sales trend and nine 
months’ net exceeded the 1937 com- 
parative by a fair margin ($3.71 per 
share, against $3.20). In direct con- 
trast to the situation prevailing a 
year ago, inventory prospects are now 
definitely favorable and full year re- 
sults should make pleasant reading. 
(Also FW, Aug. 10.) 


Irving Air Chute C 


Though decidedly speculative, ex- 
isting small holdings of shares may be 
continued over the longer term; ap- 
prox. price, 18 (ann. div., $1 plus 25 
cents extra this year). To date, 
Irving has not released interim re- 
sults but as illustrated by recent decla- 
ration of a 25-cent extra, company is 
undoubtedly doing rather well. <A 
factor of world importance in its 
specialized field, Irving Air Chute 
has always managed to obtain more 
than its share of available business. 
And although profit margins have 
often been squeezed, black figures 
have been recorded in every year ex- 


cept one (1933). Considering re- 
cent international developments, com- 
pany appears slated to receive a sub- 
stantial volume of new orders. 


Loose-Wiles C+ 

No need to disturb existing specu- 
lative commitments at this time; ap- 
prox. price, 21 (paid so far this year, 
$1.05). Benefited by continued low 
ingredient costs, Loose-Wiles has re- 
ported increasingly favorable quar- 
terly earnings and nine months’ net 
has already exceeded that for the full 
year 1937. Moreover, because of per- 
sistently depressed flour quotations, 
the indications are that final quarter 
results will be the best of the current 
year. Dividends by this second 
largest biscuit baker were drastically 
reduced late in 1937 but subsequent- 
ly increased. In view of probable 
year’s earnings, an upward adjust- 
ment in the present 25-cent interim 
(quarterly) rate would not be sur- 
prising. 


Newport Industries C 

At prevailing levels, around 17, 
shares are attractive for their cyclical 
potentialities. | Operations during 
most of the current year were disap- 
pointing but expanding industrial ac- 
tivity has now forced a change. Sep- 
tember was the first month to return 
a profit in 1938 and, aided by higher 
prices for naval stores, improvement 
is carrying into following months at 
a quickened pace. While full year 
operations may well result in a bal- 
ance for the common and elimina- 
tion of earlier losses, it would ap- 
pear unreasonable to expect restora- 
tion of dividends over the very near 


term. (Also FW, Aug. 3.) 
Oliver Farm Cc. 
Though obviously speculative, 


shares are suitable for purchase and 

retention over the longer term; ap- 

prox. price, 29. For one thing, re- 
(Please turn to page 24) 
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management com- 
panies added to common stock 
investments in the third quarter ; cash 


holdings were reduced rather sharply ° 


in some cases. Reported earnings 
declined, however, because of reduced 
dividends on stocks held and a fairly 
inflexible expense account. In gen- 
eral, the results as shown by net as- 
set value of the common stocks were 
somewhat more favorable than at any 
time in the past two years. Some of 
the companies, such as Adams Ex- 
press, Capital Administration, Gen- 
eral American Investors and Pru- 
dential Investors, reported substantial 
gains in net asset values as compared 
with the end of the March quarter. 
But because purchases were made in 
a rising market, the indicated show- 
ing was, on the average, not much 
better than had the investor pur- 
chased a representative list of stocks 
and sat with them throughout the 
bear market and the early stages of 
the current advance. 

The tabulation below presents a 
summary of the operations of ten 
funds since 1936. The quarterly re- 
sults are compared with the 1936 
year-end as a base, and these results 
are contrasted with the trend of 
values of all New York Stock Ex- 
change listed bonds and stocks. Of 
course, the comparisons show some 
wide swings. This is because the bear 
market lows were registered on 


—Finfoto 


March 31, when the Dow-Jones in- 
dustrial averages closed at 98.95. On 
September 30, this average was 
141.45, up 7.57 points from June 30, 
and comparing with 120.85 on De- 
cember 31, 1937. 

Increased investment income should 
be shown for the final quarter of this 
year, both because of larger security 
holdings and because the policy of 
many corporations is to make adjust- 
ments in payments late in the fourth 
quarter when estimates of the year’s 
earning results are possible. Liqui- 
dating values of the stocks should 
conform with the trend of stock 
prices, as most of the companies have 
the bulk of their assets in equities. 
From the longer range, the prospect 
of strict Federal regulation of man- 
agement company activities must be 
regarded as a significant factor. The 


rusts 
uarter 


recommendations of the SEC may 
prompt some legislation during the 
forthcoming session of Congress, 
‘Even if new laws should not necessi- 
tate any changes in policy, it appears 
reasonably certain that there will be 
some added expense to the funds. 
Here are some of the highlights 
from the third quarter statements: 


ApAMS Express reported net for 
the nine months of 4 cents a share 
against 36 cents in the like 1937 pe- 
riod. Cash holdings were $3.9 mil- 
lion on September 30 against $8.1 
million at the end of last year. 


AMERICAN INTERNATIONAL did not 
publish a third quarter balance sheet 
and income account. Cash holdings 
are stated at $3.1 million on June 30, 
about $200,000 less than at the year- 
end. 


CAPITAL ADMINISTRATION report- 
ed cash and Governments of $900,000 
on September 30 against $1.4 million 
on December 31. Portfolio was well 
diversified with sizable amounts of 
second grade rails and utilities. Fair- 
ly large oil and utility stock holdings 
were also shown. 


LEHMAN CORPORATION had $8.7 
million in Governments on September 


INVESTMENT 


TRUSTS 


ON 


THEIR 


RECORD 


INVESTMENT TRUST: 
American International ................ 
Capital Administration “A”............ 
General American Investors............ 
General Public Service...............-. 
Investment Co. of America............. 
Tewestors 
‘Tri-Continental 


Value All Listed Stocks............... 


Net Asset Value in Per Cent of 1936 Year-end-—————, 

Mar. 31 June 30 3=Sept.30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Sept. 30 Recent 

1937 1937 1937 1937 1938 1938 1938 1937 1938 Price 
102.92 88.14 70.23 53.09 33.15 58.09 58.35 $11.62 $13.48 12 
109.67 94.33 84.73 60.36 vetica 64.79 — 7.45 9.28 8 
103.47 88.74 77.39 70.03 46.92 63.28 64.46 9.69 11.76 8 

we 89.67 wes 62.45 52.14 63.89 63.30 53.11 54.78 35 
105.78 92.92 84.25 66.77 37.78 72.75 75.63 8.10 10.78 8 

95.61 88.07 80.69 67.18 62.78 69.59 68.73 D 0.59 D 0.50 2 
109.99 92.91 79.35 59.27 48.83 61.05 61.53 17.54 18.55 18 
109.96 96.07 85.20 69.53 59.19 72.96 74.29 29.28 31.28 28 
105.81 91.40 82.35 68.01 58.21 72.29 74.38 8.85 10.53 8 
102.89 87.13 73.23 51.83 41.19 55.54 53.56 3.27 3.61 4 
104.32 91.66 81.89 64.91 53.21 70.08 72.69 


Note: Figures shown in “Net Asset Value” column are based on December 31, 1936 figures being equal to 100. Figures as shown above thus reflect 


the amount of change from the 1936 year-end. 
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30 as compared with $13.8 million at 
the end of last year. Stocks were 
bought in the third quarter, largest 
purchases being in the building, mo- 
tor, railroad and rail equipment fields. 
Of total investments, about 75 per 
cent consisted of the better grade of 
common stocks. 


TrI-CoONTINENTAL had $5 million 
in cash and Governments on Septem- 
ber 30; $6.7 million at the end of 
1937. Portfolio had large holdings 
of oil, building, public utility, bank 
and insurance stocks. 

With the stocks of the investment 
management companies selling at a 


discount from probable current net 
asset values, any remaining holdings 
might be retained for more favorable 
liquidating levels. Stocks with a high 
degree of leverage offer the greater 
speculative promise, but no new pur- 
chases are suggested for average in- 
vestment purposes at this time. 


Leaders of the Profits Tide 


Contrary to the general experience of corpor- 
ations, more than fifty companies earned 
more in the third quarter than a year ago. 


ORPORATE earning power de- 

clined approximately 50 per 
cent on the average in the September 
quarter as compared with a year ago, 
according to available operating state- 
ments of major corporations. But 
more than seventy companies whose 
shares are listed on the New York 
Stock Exchange went against the 
trend in showing profits above last 
year, and in some cases the gains were 
striking. 


Earnings Gainers 


The accompanying tabulation lists 
47 companies which earned more in 
the September quarter than a year 
ago, together with the per share prof- 
its in the two periods. This list is 
not exhaustive as there are a number 
of less prominent companies which 
might have been included. Moreover, 
companies which operated at a loss 
in the September, 1937, period and 
either reduced the amount of the 
deficit this year, or showed a small 
profit (such as American Hide, Cros- 
ley Radio and Marshall Field) have 
been omitted. In some instances, 
such as American Home Products 
and Bon Ami, per share earnings 


this year were slightly under the same 
1937 period, but total net income was 
higher. The discrepancy is explained 
by changes in capitalization in the two 
quarters. 

It is interesting to note that a num- 
ber of building and utility companies 
are included in the table, and some 
business cycle companies have been 
doing better. It was expected that 
the aviation industry would report ex- 
panding earning power for, as in 
earlier quarters, armament programs 
and increased commercial demand for 
planes have lifted manufacturing op- 
erations to record heights. Nor is it 
surprising that some of the food 
companies are showing a high degree 
of stability of profits. The corn 
products refining industry is, of 
course, helped by low grain prices. 
The biscuit companies are in much 
the same position. Note, however, 
that unlike the experience of earlier 
quarters, the bread bakers are not in- 
cluded in the table. The reduction 
in bread prices evidently lowered 
profit margins in contrast with the 
fairly satisfactory third quarter last 
year. 

Some of the oil companies with 
large producing interests managed to 


enter the select category, although 
there are fewer representatives than 
three months ago. The specialty 
companies are not as numerous, 
either, but Climax Molybdenum was 
an exception. International Business 
Machines is a not unfamiliar face, and 
when the Coca-Cola report is re- 
leased, that company probably will 
have to be included. 


Recovery Prospects 


Those companies which can im- 
prove their earning power during 
periods of adverse business conditions 
usually occupy a favorable market 
position, and most of the stocks in the 
table have been better-than-average 
performers. As business recovery 
develops, the larger opportunities for 
capital enhancement frequently are to 
be found in more deflated industries, 
where the equities have more lost 
ground to regain. Some of the stocks 
in the table have not, however, ex- 
hausted longer range possibilities, and 
among such issues are Celanese, 
Climax Molybdenum, Commonwealth 
Edison, Douglas, National Gypsum, 
Glenn Martin, United Aircraft and 
Victor Chemical. 


STOCKS THAT BUCKED THE EARNINGS TIDE 


Third Quarter Third Quarter Third Quarter Third Quarter 

Earnings Earnings Earnings Earnings 

per Share per Share per Share per Share 
Stock: 1938 1937 Stock: 1938 1937 ock: 1938 1937 Stock : 1938 1937 
Abbott Laboratories... $0.83 $0.72] Commonwealth Edison $0.48 $0.39 | Houston Oil........... .29 $0.18 | Penick & Ford........ $0.78 $0.10 
Amer. Hawaiian S. S. 0.59 0.56 | Consolidated Cigar.... 0.14 0.09 | Int’l. Business Machine 2.49 2.45 | Pfeiffer Brewing...... 0.51 0.27 
Amer. Home Products 0.95 1.03 | Consolidated Edison eg errr re 2.09 0.07 | Procter & Gamble.... 0.92 0.76 
Arundel Corp. ........ 0.80 0.57 So Fee 0.28 O22} Lambert Coies...6...- 0.64 0.58 | Stone & Webster ..... 0.09 0.08 
0.24 0.14] Consolidated Film .... 0.50 0.41 | @ Fink.......... 0.50 0.21 | Texas Pacific Coal... 0.31 0.29 
Barnsdall Oil ......... 0.41 0.32} Corn Products......... 0.65 0.09 | Loose-Wiles .......... 0.56 0.57 | Tilo Roofing ......... 0.68 0.54 
Baye CHORE ccccccscs 1.03 0.72} Douglas Aircraft...... 1.28 0.57 | Martin (Glenn) ....... 0.82 0.57 | Thompson Products... 0.53 0.42 
CS —eeeeeeee 1.67 1.68 | General Foods ........ 0.74 0.56 | National Biscuit...... 0.51 0.46 | United Aircraft........ 0.45 0.40 
Bristol Myers.......-- 1.21 0.96 | Hazel-Atlas ..........- 1.66 1.55 | National Distillers.... 6.68 0.64 | U. S. Gypsum......... 1.23 1.11 
Certain-teed Products. 0.14 0.04 | Hershey Chocolate.... 1.51 1.28 | National Gypsum..... 0.22 0.11 | Victor Chemical....... 0.31 0.29 
0.70 0.43 | Holland Furnace...... 1.37 0.26 0.17 | Western Auto Supply 1.19 1.10 
Climax Molybdenum.. 0.87 0.52| Household Finance.... 2.02 1.99 | North Amer. Aviation 0.12 0.05 | Wright Aero.......... 1.37 1.02 
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Valuable for Future Reference 


No. 929 Sunshine Mining Company 


931 Burlington Mills Corporation 

‘ Earnings and Price Range (BUR) 
Data revised to November 2, 1938 50 
Incorporated: 1937, Delaware, as 40 

through consolidation of Burlington Mills 30 rn ET 

Company, Inc., Rayon Fabrics Corporation 20 

and Duchess Fabrics Corporation. Office: 10 j}— 
Standard Building, Greensboro, 

Cc. Annual meeting: Third Tuesday in ARE $3 
Number of stockholders (April 1, $2 
1938): 1,559. $1 
Capitalization: Funded debt..... $2,075,000 


Business: Directly and through subsidiaries company is en- 
gaged in the manufacture and sale of fabrics woven from 
rayon yarns and rayon mixtures. Business is completely 
integrated from the purchase of yarns to the delivery of 
woven fabrics to the consuming trade. Company’s 18 plants 
are located in North Carolina, Virginia and Tennessee. Princi- 
pal products are women’s wear dress fabrics sold to converters. 

Management: Long connected with the industry. 

Financial Position: Adequate. Working capital as of Decem- 
ber 31, 1937, 5.3 million; cash, $600,168. Working capital ratio: 
3-to-1. Book value of stock, $17.58 a share. 

Dividend Record: Initial dividend paid May 15, 1937, when 
stock was placed on an indicated 25-cent quarterly basis. 

Outlook: While subject to the cyclical fluctuations of the 
textile industry, increasing use of rayon fabrics is promising 
for further secular expansion of company’s markets. 

Comment: Though fundamentally speculative and still 
rather unseasoned, the specific nature of the company’s busi- 
ness makes the stock one of the better equities in its field. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
=. ended : Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Sea $0.90 $0.44 $0.26 D$0.26 7$1.31 $0.75 18%— 5% 


*Based on present capitalization the combined income account of the predecessor 
companies, constituent companies and subsidiaries showed earnings equivalent to $1.81 
a share in 1936, $2.04 in 1935, and $1.74 in 1934. fAfter surtax; quarterly earnings 
are without this tax. iFor 6 months to July 2, 1938. §To November 2, 1938. 


Earnings and Price Range (SMN) 
0 


5 
Data revised to November 2, 1938 40 

Incorporated: 1918, Washington. Office: 30 

Miller Building, Yakima, Washington. 20 

Main Office: Kellogg, Idaho. Annual — 10 

ing: Second Tuesday in February. Numbe 0 i) $4 

of stockholders (December 31, 1937): 6,303, 


PRICE RANGE 


EARNED PER SHARE 


Capitalization: Funded debt.......... Non 
Capital stock (10 cents par) ..1,488,821 1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: Largest domestic straight silver producer; some 
copper and small amounts of lead and gold are also recovered, 
Properties consist of 223 acres located in Shoshone County, 
Idaho. Ore reserves are not believed to be very extensive, 
though aggressive development work is being carried on. 

Management: Appears to be taking advantage of present 
favorable conditions for the silver producers. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $1.8 million; cash, $3 million; government 
bonds, $334,436. Working capital ratio: 1.9-to-1. Book value 
of capital stock, $1.50 per share. 

Dividend Record: Payments made in every year since 1927; 
prior thereto not reported. Present annual rate, $2.40. 

Outlook: Company is beset by serious uncertainties regard- 
ing the adequacy of its ore reserves and political factors 
affecting the price of silver. 

Comment: Stock involves even larger risks than the average 
mining equity, because of artificiality of domestic silver price. 


EARNINGS, DIVIDEND RECORD AND PRICE Ronee OF CAPITAL STOCK: 
=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends *Price Range 
$0.22 $0.25 


9 
1934 eee 0.81 0.68 13%— 7% 
1935........ ose 7$0.65 ese 7$0.96 1.61 1.40 25 —10% 
1996 $0.51 0.50 $0.78 0.84 2.63 2.25 
0.95 0.93 0.86 0.89 3.63 3.00 22% 

1938. 0.68 0.64 0.69 eee eee $1.80 


*Spokane Standard Stock Exchange in 1933, New York Stock Exchange 1934-36. 
months. November 2, 1938. 


910 Gannett Company, Inc. 


Earnings and Price Range (GAE)Pfd. 


Data revised to November 2, 1938 “4 

Incorporated: 1923, New York. Office: 55 15 

Exchange Street, Rochester, New York. An- PRICE RANGE 

nual meeting: Third Monday in March. 50 

Number of preferred stockholders: 2,440. 25 

Capitalization: Funded eel ° EARNED PER SHARE $15 
- $1,464,400 

“Preferred stock $6 cum. *‘conv. 


Class A common stock (no par) .. 80,000 shs 


*Callable at $110 per share; convertible 
into class B common stock share for share. 
Class B steck, of which none is now outstanding, ranks equally with Class A, except 
B stock has no voting rights. 

Business: Subsidiaries publish 19 newspapers with a total 
average daily circulation of approximately 660,000, in 14 of 
the smaller and medium-sized cities of New York, New Jersey, 
Connecticut and Illinois. Also operates radio stations. 

Management: Controlled by Frank E. Gannett. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $768,771; cash, $235,160; marketable securities, 
$254,948. Working capital ratio: 2-to-1. Book value of pre- 
ferred stock, $56.62 per share. 

Dividend Record: Dividends have been paid on preferred 
shares since issuance. Common payments are not regularly 
reported. 

Outlook: Earnings are largely determined by circulation 
volume and advertising lineage which in turn reflect general 
business conditions in the territories served. 

Comment: The preferred has semi-investment qualities but 
marketability is restricted because of small floating supply. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 
ear's 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 


7$11.00 $3.14 112.92 105%—100 
$1.27 $4.44 4.95 4.64 114.00 6.00 106%— 88 
2.76 4.36 6.00 §94 — 8&5 
*Not available. 79 months. tAfter surtax. §To November 2, 1938. 


921 James Talcott, Inc. 
Earnings and Price Range (TLC) 
Data revised to November 2, 1938 50 
Incorporated: 1914, New York, as successor 40 
of business established 1854 by James 30 
Talcott. Office: 225 Fourth Avenue, New 20 SCE RANGE 
York City. Annual meeting: Third Wednes- 10 }—4 
day in February. Number of stockholders 0 
(December 15, 1937): Preferred, 515; com- 
man, 1,008. EARNED PER SHARE $2 
Capitalization: Funded debt..........None 
participating ($50 par)....... 30,000 shs 1931 ‘32 °33 °34 ‘35 '36 ‘37 1938 
Common stock ($9 a par)......359,390 shs 


*Redeemable on and after January 1, 1941, at $55 a share. Entitled to non- 
cumulative participating dividends in an amount by which 18% of net earnings shall 
have exceeded one year’s cumulative dividends on presently outstanding preferred. 


Business: Conducts a general factoring business consisting 
chiefly of the financing of receivables, investigation of credits 
and making of advances to manufacturers and merchants, such 
advances usually being of a short-term nature. While diver- 
sification has been extended to include petroleum products, 
lumber, rubber goods, gloves, etc., textiles account for prin- 
cipal business. 

Management: Experienced and capable. 

Financial Position: Comfortable. Working capital as of 
December 31, 1937, $5.6 million; cash, $2.2 million. Working 
capital ratio: 1.5-to-1. Book value of common, $12.16 a share. 

Dividend Record: Initial payment on preferred, April 1, 
1936 and quarterly thereafter. Initial payment of 10 cents on 
common, January 2, 1937; indicated annual rate, 60 cents per 
share. 

Outlook: Future profits will be determined largely by the 
extent of demand for capital from a diversified list of in- 
dustries, particularly the textile trades. 

Comment: Preferred occupies a semi-investment position; 


common is essentially a speculation on business activity. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.44 $0.34 27 $0.52 +$1.39 None 

1937 paacbaee 0.4% 0.37 0.26 D 0.03 7 1.01 $0.70 15%— 6% 

0.16 0.02 bas 0.60 9%— 5 


*Based on present capitalization. +After surtaz; quarterly earnings are without 
this tax. tTo November 2, 1938. 
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Valuable for Future Reference 


No. 668 Carpenter Steel Company 
starnings and Price Range (CRS) 
5 
Data revised to November 2, 1938 40 


ted: 1904, New Jersey. Business 30 
iovginally established 1889. Office: Read- 20 
ing, Pennsylvania. Annual meeting: Last 10 


PRICE RANGE a 


in October. Number of stockholders 0 TT ST 

Momrember 28, 1938): 1,512. 

0 

talization: Funded debt.......... None DEFICIT PER SHARE 50 
stock ($5 par)..... shs 1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: A producer of high grade steels, including car- 
bon, alloy, high speed and stainless steels, sold largely in 
semi-finished form and eventually used by manufacturers of 
automobiles and accessories, aircraft, machine tools, electrical 
equipment, etc. A substantial amount of production is made in 
accordance with special formulae and specifications prescribed 
by customers. Has an annual capacity of about 39,000 tons 
of electric steel ingots. 

Management: Experienced. 

Financial Position: Strong. Net working capital as of 
June 30, 1938, $3.8 million; cash, $374,212; marketable secur- 
ities, (cost) $1.2 million. Working capital ratio: 14.2-to-1. 
Book value of capital stock, $19.68 per share. 

Dividend Record: Paid dividends every year since 1907. 

Outlook: The varying level of demand for alloy steels from 
the automotive, machine tool and electrical equipment in- 
dustries is the principal earnings determinant. 

Comment: Secondary status of company and relative lack of 
seasoning of the stock detract from sound status of the issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal 
Year’s -——-Calendar Years——, 


Qu. ended: Sept. 30 Dec. 31 Mar. 31 June 30 Total Dividends Price Range 
1933..... T Seer 0.51 0.32 
$0.71 $0.15 1938..D$0.30 $0.12 0.68 $0.30 418%—12% 


‘ *Adjusted to present capitalization. Not available. {To November 2, 1938. 


No. 693 The Francisco Sugar Company 
Earnings and Price Range (FRA) 
25 
Data revised to November 2, 1938 20 
Incorporated: 1899, New Jersey. Office: 106 15 nT 
“Wall Street, New York City. Annual meet- 10 
ing: Second Wednesday in October. 5 
‘Capitalization: Funded debt..... $2,879,000 ° Fiscal year ends June 30 $1 
*Capital stock (no par)..... ..+..300,301 shs EARNED PER SHARE 0 
“Aver, giving to Reorganization Plan 
July 15 ovem- 
1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: Company and wholly owned subsidiary Com- 
pania Azucarera Elia produce cane sugar and molasses from 
plantations owned, leased or controlled in the Province of 
‘Camaguey in Eastern Cuba. Plants have a combined daily 
capacity of about 335 tons of sugar. Emerged from 3-year 
receivership in 1936. 

Management: Satisfactory. 

Financial Position: Adequate. Net working capital as of 
-June 30, 1938, $1 million; cash, $81,405. Working capital ratio: 
1.8-to-1. Book value of capital stock, $16.76 a share. 

Dividend Record: No dividends paid since 1926. 

Outlook: Earnings depend entirely upon control of in- 
-dustry by the Cuban Government and the quota allotments by 
the U. S. Department of Agriculture with the latter favoring 
domestic beet sugar producers. 

Comment: Because of factors beyond the control of the 
‘company and the artificiality of the sugar price structure, 
the common embodies larger-than-average risks. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal year ended June 30: 1933 +1934 41935 41936 1937 1938 


1 D$1.06 D$1.37 $0.22 $0.50 $0.47 D$0.61 


“Adjusted to present capitalization. +Receivers’ report. tOld stock was closely 
‘held and there were practically no dealings in the over-the-counter market prior to 
ithe reorganization. ‘$Listed on N. Y. Stock Exchange January 2, 1937. {To November 
2, 1988. 


No. 909 Twin Coach Company 
Earnings and Price Range (TWN) 
50 
Data revised to November 2, 1938 40 
Incorporated: 1927, Delaware, to acquire 30+ 
business and assets of Fageol Motors Com- 20 


PRICE RANGE 


EARNED PER SHARE 


pany. Office: 850 West Main Street, Kent, 10 
Ohio. Annual meeting: Second Monday in 0 
March. Number of stockholders (April 1, 


1938): about 1,500. 
Capitalization: Funded debt.......... None 
Capital stock ($1 par).......... 472,500 shs 1931 ‘32 ‘33 ‘34 ‘35 "36 ‘37 1938 


Business: Manufactures specialized transportation equip- 
ment consisting largely of 20- to 58-passenger Diesel-electric 
buses which are used almost exclusively for intra-city trans- 
portation. 

Management: Controlled and managed by the Fageol family, 
which owns about 21% of the capital stock. 

Financial Position: Satisfactory. Net working capital as of 
September 30, 1938, $2.4 million; cash, $578,000. Working capi- 
tal ratio: 4.1-to-1. Book value of capital stock, $5.43 per share. 

Dividend Record: Last payment 40 cents, Dec. 24, 1937. 

Outlook: Although the continued replacement of street 
cars and obsolete buses with more efficient and economical 
modern coaches has favorable earnings implications for this 
unit, any significant improvement in long term profits from 
recent levels will depend upon the management’s ability to 
meet the keen competition and control operating costs. 

Comment: The shares are speculative and unseasoned. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
ey * * * * $0.0 None * 


1996... ccccs $0.21 $0.38 0.56 $0.62 71.71 1.40 18%—11% 
1987... coves 0.35 0.56 0.28 0.30 71.40 0.85 26%— 7 
0.05 0.68 D 0.09 None 412 —6 


*Not available. Office surtax; quarterly earnings are without this tax. {To 
November 2, 1938. 


No. 714 Wabash Railway Company 


i ice R WA 
Data revised to November 2, 1938 earnings and Price Range ( ) 


Incorporated: 1915, Indiana, as successor to 40 
Wabash R. R. Co., successor to the Wabash, 30 
St. Louis & Pacific Ry. Co., which in turn 20 eee 


was successor to Wabash Railway Co. and 
the St. Louis Kansas City & Northern Ry. 0 
Co., incorporated in 1879. Office: St. Louis, 

Mo. Annual meeting: Third Monday in 
May. Number of stockholders (1937): 5,555. 


Fo 


DEFICIT PER SHARE 


1931 "32 ‘33 ‘34 ‘35 "36 ‘37 1938 


Aw 


Capitalization: *Funded debt...$151,127,420 
$tPreferred stock ‘‘A’’ 5% non 

cum. profit-sharing ($100 par) 697,091 shs 
{Preferred stock ‘“‘B’’ 5% non cum. conv. ($100 par).............eeeeeee 17,099 shs 


*Including receivers’ certificates. {Redeemable at $110. Has first preference as 
to assets and 5% non cum. dividends; after 5% dividends have been paid on preferred 
“‘B’’ and common stocks in any fiscal year, shares equally in any further declarations 
on common for that year. tRedeemable at $110. Convertible into preferred ‘‘A’’ and 
common at rate of $50 par value preferred ‘‘A’’ and $50 par value of common for 
each $100 par value preferred ‘‘B’’. §Pennsylvania R. R. owns 312,900 shares pre- 
ferred ‘‘A’’ and 362,900 shares common. 


Business: Operates approximately 2,500 miles of line ex- 
tending from Buffalo, N. Y., to Kansas City, Mo. Cities served: 
Chicago, St. Louis, Detroit, Toledo, Des Moines and Omaha. 

Management: Operated by receivers since December, 1931. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $17.4 million; cash, including special de- 
posits, $3.6 million. Working capital ratio: 0.34-to-1. Book 
value combined preferred “A,” “B” and common, $98.05 a share. 

Dividend Record: Poor. Regular preferred payments from 
1927 to 1930. Nothing ever paid on common. 

Outlook: Past operations have reflected changes in the 
rate of industrial activity in the Great Lakes area served. 

Comment: Drastic treatment is indicated for the shares 
in ultimate reorganization of the road. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1932 1933° 1934 1935 1936 1937 1938 


Earned per share..D$15.37 D$12.57 D$9.99 D$8.71 D$7.23 D$9.88 eee 
Price Range: 

4% 7% 4% 3% 4% 10% #256 

1% 1% 1 2% 2 


*To November 2, 1938. 
(Please turn to page 28) 
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Wage-Hour 
Regulation 


Behind the new wage-hour law 
which industry must recognize— 
unless it is found unconstitutional, as 
was the “Blue Eagle”—is a general 
purpose that is commendable. It pro- 
poses to establish a minimum wage 
and to do away with the chiseler as 
well as the exploiter of child labor. 
It now remains to be established 
whether the general application of 
this principle of regulation can be 
made to work without dislocating in- 
dustries. On that score there exists 
a serious doubt, for already several 
important weaknesses have been 
revealed. 


The cost of living varies consider- 
ably in different sections of the coun- 
try. In the South, for example, one 
can live in equal comfort for much 
less than in other sections. Thus, 
although wages there may be lower 
than in other sections, they have a 
much greater purchasing power. 
The South has been built up to its 
present industrial importance as a re- 
sult of this differential, and if despite 
its lower living costs the South must 
now raise its wages to the same levels 
as those elsewhere, it will be unable 
to compete with the North. 


The labor unions may also find the 
law works to their detriment, for in 
many industries wages are in excess 
of the minimum set by the law so 
when it comes to overtime for which 
increased compensation becomes com- 
pulsory the employer may find him- 
self unable to absorb the overtime 
pay. There is no stipulation in the 
law preventing the worker finding 
other employment in his idle time, 
thus chiseling in on others. The law 
is also weak in not covering. other 
fields of employment, the farm for 
example. In this respect the law de- 
velops a weakness similar to that em- 
bodied in our social security statute. 


Rail Rate 


Decision 


If it had been a case at law the 
decision of the rail wage fact-finding 
commission would be regarded as a 
Scotch verdict in which there was no 
comfort for the roads that claim 
they must reduce wages in order to 
exist. The commission determined 
against them. It held their problems 
would not be solved by a general 
wage reduction. The insolvent roads 
would derive no benefit from it, while 
those that are solvent do not need it 
now that general business is show- 
ing definite signs of recovery. Then 
in order to justify its conclusions the 
commission contended that by com- 
parison with other labor, railroad 
workers are not being overpaid. 

With this out of the way then, the 
three commissioners conceded that 
the financial status of the general 
railroad structure is in a deplorable 
condition, and urgently needs the 
earnest consideration of Congress, 
which should get busy at once and 
work out a plan to put it back on a 
solid basis. 

That is the Scotch Verdict. Deny- 
ing on one hand the plaintiff’s con- 
tention, and agreeing with it on the 
other. It is hardly likely that the 
railroads will now cut wages and risk 
a strike, for in face of the findings 
a strike would not have public sup- 
port. 

All the railroad security holders 
can reasonably hope for is a more 


18 


sympathetic attitude from the Preg- 
dent, and from Congress some 
remedial legislation permitting con- 
solidations, freedom from excessive 
taxation, and coordination of trans- 
portation facilities that will produce 
equalization in rates. It is the only 
road open to them, though it is a 
much longer one. 


With Fingers 
Crossed 


With all the reassuring news of a 
better understanding between the 
Government and the utilities and, 
furthermore, evidence of a closer 
working arrangement between them, 
there still is patently apparent a lack 
of confidence in the permanency of 
this avowed treaty of peace. Were it 
otherwise it would have been reflected 
in a much more substantial price ad- 
vance in utility securities than has 
been so far recorded. The utility rise 
has been puny _ considering _ the 
potency of the recent food it had to 
feed on. The industry is not a sick 
one. On its record alone—its growth, 
its consistency of profits, and its 
potential earning power—its secur- 
ities should be in the forefront of lead- 
ership instead of following in the 
rear of the procession. 


Only one reason can account for 
this strange spectacle, and it is that 
the public, having been fooled so often 
by assurances of peace between the 
warring factions, has its fingers 
crossed until some definite and con- 
firming action is taken that will re- 
place mere hope with reality. 


We may see this evidence forth- 
coming after the elections; if there 
then is no backsliding, more than a 
reasonable hope can be entertained 
that the utilities will resume their 
place in the sun that is rightfully 
their own. If this could occur the 
industry would provide the best 
spring board to a real and sustaining 
prosperity. 


N 


= 
he 
3 
q 
sent 
Vong 
apd 
; 


November 9. 1938 


The FINANCIAL WORLD 


Technical Position 
of the Market 


Secondary Trend: “within a 
five-point trading range for nearly 
three weeks and, according to tech- 
nical theory, the movement from this 
area will be highly important from a 
minor trend standpoint. The indus- 
trial averages advanced to close above 
148 on October 5, and five trading 
days later crossed the 150 level for 
the first time this year. No closing 
has been below that point since Octo- 
ber 13, although the market sold 
down to 149.37 at the end of the 
second hour on October 18. 

Thus the indications are that a line 
formation is in process, and the 150 
area should turn back declining ten- 
dencies or the intermediate correc- 
tion would most likely carry further. 
The industrials made a high at 154.17 
on October 25 and the rails reached 
32.13 on October 28; both averages 
penetrated early tops by a margin suf- 
ficient to be termed decisive. But 
this action merely confirmed the 
existence of the bull market and did 
not suggest how far or how long the 
trend would continue. 

Volume indications of late have 


continued to favor the bull side. The 
list has turned dull on even minor 
corrections, and trading activity ex- 
pands markedly when prices are ad- 
vancing. This is a favorable trend, 
and strongly suggests that this period 
of the market is one of consolidation, 
and that the indicated line formation 
is unlikely to mark an intermediate 
top of the rally. Of course there 
is need for further corroborating 
strength in both averages through the 
former highs to substantiate the trend 
of the minor movement ; but the small 
amount of stock which comes out 
when the list is declining provides an 
important clue to the internal posi- 
tion of the list. Note in addition 
that the industrial averages have not 
declined for more than two days run- 
ning since September 24. 

On a seasonal basis the averages 
might be expected to work higher 
well into this month. The election 
this year is, however, highly im- 
portant and its outcome may have a 
significant bearing on the intermedi- 
ate trend. Hesitation in the averages 
in recent weeks may be a reflection 
of the extent to which politics has 


A HOME-STUDY 
COURSE IN 
STOCK MARKET 
TRADING 


by the anonymous, widely acknowledged 
author of the now-famous 


“SEVEN PILLARS OF 
STOCK MARKET SUCCESS” 


The privilege of a special rate is extended 
charter enrollments in this long-wanted, prac- 
tical course of instruction. Those desiring the 
expert training to assure larger profits and 
fewer losses from their trading, will be inter- 
ested in the details of this souree—sent free 
on request. 


SEAMANS-BLAKE, Inc. 
295 Madison Ave., Dept. 76, New York 


AMERICAN 
Television Corp. 


Common Stock 
Prospectus on Request 
BOUGHT—SOLD— QUOTED 

Inquiries Invited 


W. G. FORRESTER CO. 
70 Wall Street New York 


HAnover 2-8265-6 


Odd Lots—100 Share Lots 


Small accounts receive the same courteous 
and painstaking attention as large ac- 
counts. 


Ten shares and more carried on conserva- 
tive marginal basis. 
One share and more bought for cash. 
Your Inquiries Invited 
Ask for F.W. 806 


John Muir& (a 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


TRENDS OF THE DOW-JONES AVERAGES 
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RAILROADS. 


DAILY 
DOW-JONES 
| AVERAGES 


(CLOSING PRICES) 
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INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


STOCKS and COMMODITIES 
CASH OR MARGIN ACCOUNTS 


Folder margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanaes 


60 BEAVER STREET NEW YORK 


Books as Gifts 


Which book as a Christmas Gift to that relative 
or friend? Submit your problem—we’ll send a 
list of books to fit the recipient, at the price 
you want to pay. Address: Financia} World 
Book Shop, 21 West Street, New York, N. Y. 
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obscured the business outlook over 
the balance of the year, and it would 
be logical to expect that there has 
been some delay in business plans 
and buying policies until the results 
of the voting are known. 

The equity market has not received 
a great amount of aid or encourage- 
ment from the trend of commodity 
prices over the past month. Moody’s 
spot index advanced briskly from 
142.2 on October 18 to 145.2 on 
October 22, but since then has drifted 
back without having attained the 
148.3 level of July 27. The failure 
of this index to show more impres- 
sive recuperative power must be con- 
sidered as casting some doubts on 
the entire business picture even 
though the poor action of wheat, corn 
and cotton prices has had a depress- 
ing effect. 

The Dow-Jones futures index has 
been equally unimpressive in its ac- 
tion. Since October 5 when this in- 
dex advanced 0.86 points to 48.08, 
day-to-day fluctuations have been 
unusually small, and the average has 
stayed in a one-point range for twen- 
ty-three days of trading. The aver- 
age monthly variation this year up 
until October was 2.70 points, al- 
though the August range was 48.24 
high; 46.43 low, a fluctuation of 
1.81 points; September showed a 
change of 1.30 points, from 46.73 to 
48.03 and last month, the average 
ranged from 47.22 to 49.10. <A 
major bull market in stocks need not 
be immediately accompanied by rising 
commodity prices, but in past years 
no advance in the averages has per- 
sisted long without strength in the 
staples. At present, Moody’s spot in- 
dex is 8.9 points below the January 
10 high of 152.9; Dow-Jones futures 
index at 48.41 compares with 54.95, 
the February top for the year. 


There is no change 
in the major or in- 
termediate movement; both continue 
to point upward. Breaking through 
of the 149 level on the downside 
would suggest a technical correction 
which might carry through to the 
140-144 area in the industrials and 
to the 28-30 zone in the rails. How- 
ever, the danger of losing a valuable 
position in the markei makes it inad- 
visable for the average investor to 
attempt to catch intermediate swings, 
and the market has not yet indicated 
that a decline of substantial propor- 
tions js in prospect—Written No- 
vember 2; John H. Snyder. 


Primary Trend: 


Bond Market Digest 


RICE changes in the bond mar- 

ket last week were relatively nar- 
row in most groups, although there 
were moderate declines in secondary 
rails following the rail wage board’s 
decision. High grade public utilities 
were strong, as were some of the 
more speculative issues in this group. 
New York tractions were a feature 
of the market, seemingly in anticipa- 
tion of a favorable vote on the consti- 
tutional amendment designed to 
facilitate consolidation of the metro- 
politan transit lines. 


October Bond Sales 

New bond issues offered for pub- 
lic subscription during the month of 
October amounted to more than $400 
million, the largest total for the tenth 
month of the year since 1927, the big- 
gest aggregate amount of bond flota- 
tions for any month since January of 
last year. These statistics would be 
more impressive were it not for the 
fact that most of the offerings had 
been prepared some time previously, 
only to be held up because of the 
severe unsettlement in the markets 
caused by the European crisis. The 
large October total is mainly a re- 
flection of the improvement in bond 
market sentiment and in bond prices 
following the Munich conference. 
Furthermore, much more than half 
of the total was accounted for by the 
public utility industry, with $269 
million (mainly refunding bonds), 
while industrial bonds comprised only 
about one-eighth of the aggregate. 
From a broad economic viewpoint, 
resumption of large scale “new 
money” financing by both utility and 
industrial divisions would be most 
desirable, and significant as portend- 
ing a sustained recovery resting upon 
a solid base, in contrast with the 
boomlets of recent years which have 
derived their sustenance largely from 
the spending of public funds. 


Utica Water Bonds 

Consolidated Water Company of 
Utica, N. Y., first 4%4s and 5s, 1958, 
should be forwarded either to the 
Grace National Bank of New York 
or the First Citizens Bank & Trust 
Company of Utica for redemption at 


102%. The City of Utica has been 
negotiating for purchase of the prop. 
erties for several years, and a sale 
was almost consummated about a 
year ago, but the transaction had to 
be shelved because of legal technicali- 
ties. On October 19 of this year the 
City acquired title ; the purchase price 
of $7.9 million was.covered by a re- 
cent issue of water revenue bonds 
floated by a New York syndicate, 
An interesting feature of the finan- 
cing of this transaction was the fact 
that the RFC acted as intermediary 
in order to satisfy the terms of a 
New York State statute which ap- 
peared to block a direct sale of the 
revenue bonds to bankers. The deal 
resulted in a profit of one point to 
the RFC, which paid the City par; 
the bonds were then turned over to 
the banking syndicate at 101. This 
easily earned profit of one per cent is 
typical of several transactions in 
which the government agency has 
made a lucrative turn-over without 
assuming any appreciable risk. 
Cincinnati Terminal Bonds 
Although present conditions do not 
appear especially auspicious for rail- 
road refunding operations, holders of 
Cincinnati Union Terminal Series C 
first mortgage 5s would be well ad- 
vised to consider taking advantage of 
current prices which are about four 
points above the level at which the 
bonds may be redeemed (105). 
Rumors have recently been circulated 
concerning the probability of an 
early call. Even though nothing of 
this nature may transpire in the im- 
mediate future, it is pertinent to note 
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that the 5s can be called at any time 
on 60 days notice, and a refunding 
bond bearing a relatively low coupon 
rate would be acceptable to large in- 
stitutional investors. The Series D 
314s, issued in 1936 mainly for re- 
financing purposes, and having the 
saine mortgage security and guaran- 
tees, have recently been quoted above 
107. Thus it appears that the suc- 
cess of a refunding offering, even 
with a coupon as low as 3% per cent, 
would be assured. The bonds repre- 
sent the highest type of railroad 
credit, not only because of the strong 
mortgage security, but perhaps more 
importantly because of the exception- 
ally strong financial position of most 
of the guarantors. Cincinnati Union 
Terminal issues are guaranteed, joint- 
ly and severally, by the C. & O., L. 
& N., Pennsylvania, Norfolk & West- 
ern, “Queen & Crescent,” and other 


roads. 


Crown Willamette 6s 


Crown Willamette first 6s, 1951, 
have been gradually declining from 
the 1938 high of 106% in anticipa- 
tion of the redemption call which was 
announced October 31. Thus the 
bonds dropped only fractionally to 
10334 after the announcement was 
made; they will be redemed at 103 
on January 1. The issue is an obliga- 
tion assumed by Crown Zellerbach at 
the time of the merger in March, 
1937. Funds will be provided by a 
$10 million serial bank loan with a 
relatively long average maturity. 


BOND REDEMPTIONS 


Redemption 
Issua Amount Date 

Brown Paper Mill Co. Ine. 
Ist serial 6s, due to 1941 
and Ist (closed) B_ 6s, 
Entire Dee. 1,’38 
Budd Realty Corp. Ist & 
$127,000 Dec. 1,’38 
Canada Foundries & Forg- 
ings, Ltd. 1st 6s, 1942.... 38,000 Feb. 2,’39 
Cincinnati Gas & Electric 
Co. Tat 72,000 Dec. 1,’38 
Cuba (Republic of,) sugar 
Stab, sec. 5%s, 1940..... 588,380 Dec. 1,’38 
Eastern Car Ltd. Ist 
6s, 1952 40,000 Jan. 1,’39 


60,000 Dec. 1,'38 
Electric Railway & 
Light ref. & 1st (now Ist) 


Pick 
for Christmas! 


$1.00 GIFTS 
Wuat THE Ficures Mean (1935), by S. B. Meredith. A study of balance sheets in 
judging stock investments, 74 pp. rev. edition........eeseeeceeeceeeeeeeeses $1.00 
Diary oF A PrupENT INvestor (1937), by M. S. Rukeyser. A sane counsel to the 


Ir You Must Specutate, Learn THE Rutes (1930-34), by F. J. Williams, 97 PP 


PR nl or FINANCIAL STATEMENTS (1937), by Meredith and Graham. Asm 


ple guide to understanding corporation reports, 122 pp.......eeeeeeeeeeeeeees 


$1.50 TO $2.00 GIFTS 


New Business Opportunities, by Harold S. Kahm. More than 100 soempenies 


PracticAL HanpBook oF Business ‘AND FInaNcE (1923-30). (Crowell’s Dictionary of 


Wall St.), 601 pp. (Original price, $3.50)........ Reprinted at $1.59; by mail, $1.76 

Watt Street (1921), by Spee C. Moore. A complete course of instruction in s a. 
lation and investment, 144 p ....-Published at $15.00, out of print, 

Stock MARKET OPERATORS (1924), by “Geo. F. Redmond. Careers and methods by 13 

big market speculators, 151 pp. out of print.........ceeccccccecee eteeeeees - $2.00 

ey. to Get Tuincs Done, by David Seabury. To increase personal sean. 


$2.50 TO $3.00 GIFTS 


Stock MovEMENTS AND mag ye (1930 rev. ed.), by F. D. Bond. vam ber 


Mirrors or WALL “19339 (anon.). Careers and methods of 14 financial 
Stock Market BarRoMETER (1922), by Wm. P. Hamilton; its forecast value based on 


Chas. H. Dow’s theory of price movement, 278 pp.......seeseececcceceees $2.50 
F. W. Binper, durable, attractive, 9 x 12% x 3% in. to hold 26 issues of FINANCIAL 
WoOshRecccss awawnnwniie $2.50. (Two binders to hold one year’s issues, $4.75) 


$3.50 TO $4.00 GIFTS 


THE Dow TuHeEory (1932), by Robert Rhea. Its development and usefulness as a 


PROFITABLE GRAIN TRADING, by R. M. gestae Experiences, theories and rules 


FINANCIAL AND Bustness ForECASTING (1928), W. F. Hickernell. Light on 
questions about business cycles and price trends, 2 vols., 914 pp., pub. @ $12.00 by 
Alex. Hamilton Inst. (with 48-inch Century of Business Progress C art, free). .$4.00 

Tue Speakers’ DesK Boox, by Maxwell Drake. To prepare one to speak on any 
occasion, 695 pages $3.85 

Stock Market Prorits (1934), by R. W. Schabacker. Technical studies in security 


$4.50 TO $5.00 GIFTS 


M1-REFERENCE, Personal Loose Leaf Record Book, 100 ruled forms 5% in. x 8% in. 
babs ge TECHNIQUE (1935), by O. D. Foster. Analysis of signals of the ticker tape. 
INVESTMENT FOR “APPRECIATION (1936), by L. L. B. Angas. Forecasting movements in 
$5.00 


Security ANALYSIS (1934), by B. Graham & D. L. Dodd. Rules to aid in selection 
of securities for investment and ‘for $5.00 


$6.00 TO $12.00 GIFTS 


SEaBROoOK’s Business Manuat on Hanpiinc Computations (1926-27). Over 100 
tables and short cuts to reduce by half the work of any Accounting Dept., pub. at 
$10.00 


$40, reduced to $30. Out GE 
FINANCIAL WorLD, a year’s ee makes a gift that is always appreciated. Gift 
Care free Foreign, $12—Regular price, $10.00 
Tue Srock Picture—flexible “keratol portfolio containing 800 charts of monthly high 
and low of G00 lated stocks; 1932 to Navi 3, 1996.6 $10.00 
ENCYCLOPEDIA OF BANKING AND FINANCE (1937 rev. ed.). Explains over 3500 business 
and financial terms and expressions. 765 pp........cccoccecseccccecccecesecs $12.00 


New List of 150 ‘‘Books for Investors’’—Free 


Books Sent Same Day Your Remittance Reaches Us 
or Held for Delivery on Christmas Morning 


FINANCIAL WORLD BOOK SHOP, 21 West Street, New York 
Buyers in New York City add 2% for Sales Tax 


5s, series B 1961........ Entire Dec. 1,’38 

Entire Dec. 1,’38 
Minnesota Valley Canning 

Ce. ist A Entire Jan. 1,'39 
Okonite Co., ser. A 5%s, 

Entire Dec. 1,’38 
Pennsylvania Glass Sand Corp. 

Saginaw & Manistee saber 

Co., Ist extd. 6s, 1943. 49,600 Dec. 1,38 
Servel, Inc., 1st 5s, 1948.. 507,000 Jan. 1,’39 


Sibley Co., 1st 
tan Christian ‘University 
Stadium Assoc, Ist 6s, 


193,000 Jan. 1,’39 


Entire Dec. 1,’38 
Turner Glass Co. 1st 6s, 1939 Entire Dec. 1,'38 
United States Cold Storage 

Ge, 68,000 Jan. 1,’39 
West Virginia & Paper 

Co. 1st 4%s, 1952........ 300,000 Dec. 1,’°38 
Wisconsin Electric. Co. 

Ist series B 4s, 19 41-55... Entire Dec. 1,’38 


Permission Granted 


GAIN by grace of the SEC, 

Columbia Gas & Electric on 
November 15 will pay the regular 
quarterly dividend on its preferred 
and preference stocks. Meanwhile, 
common distributions will undoubted- 
ly continue in abeyance until ex- 


pected readjustment in the value of 
stated capital is effected. While the 
first move in this direction should be 
seen shortly, the process of elimi- 
nating alleged upward revaluations in 
surplus account will necessarily take 
time. Suffice it to say however, that 
the question of common dividends 
will thereafter lie primarily with the 
rate of current earnings. 
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Whats Ahead 
FOR THESE STOCKS 


Celanese Flintkote 
Douglas Air. Allis-Chalmers 
Bethlehem Steel West. Elec. 

U. S. Steel General Electric 
Elec. Auto-Lite Union Carbide 
American Can Air Reduction 
General Foods Corn Products 
General Motors Melville Shoe 
National Biscuit Stand. Oil, N. J. 
Timken Roll. B. Woolworth 


URRENT UNITED 
OPINION Bulletin gives 
timely information and help- 
ful advice on these active 
stocks. Shows which are 
most favored... which 


should be held... which 


sold at current levels. 
Send for Bulletin FW-63 Free! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


A LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that some stocks 
will later sell at substantially higher prices. Some 
of the biggest profits, however, will be made by 
those investors who pick up low-priced issues 
which are really undervalued and not merely 
cheap. 

But such issues are hard to find. We have lo- 
cated one which appears especially attractive. The 
company has greatly improved prospects. Busi- 
ness is expected to expand sharply; earnings 
should do likewise. The technical position is 
strong and the stock points higher. Still it now 
sells for around $14 a share. It is not a “cat or 
dog” — it is listed on the New York Stock 
Exchange. 

The name of this stock will be sent to you abso- 
lutely free. Also an interesting booklet, “MAKING 
MONEY IN STOCKS.” No charge—no obligation. 
Just address: 


INVESTORS RESEARCH BUREAU, Inc. 


Div. 843, Chimes Building, Syracuse, New York 


“THE FAST MOVERS 


in the coming 


100 POINT ADVANCE” 


First issued when the Dow Jones aver- 
ages were at 132, this powerful presenta- 
tion of the forces behind today’s market 
has already helped hundreds. Revised and 
more timely than ever. Every trader, in- 
vestor and speculator should have a copy. 
31 pages—5,000 words. 


Pin One Dollar to This Advertisement 


H. M. GARTLEY, INC. 
76 William Street New York 


HOW HIGH? 


SEE this week’s investment bulletin, 
which also contains names of stocks for 
immediate purchase. Sent FREE. Write 
for Bulletin A-119. 


Market Action Investment Service 
Empire State Bldg., N. Y. 


New-Business Brevities 


NOTE that duPont’s new “66- 

Yarn,” which has been trade- 
named “Nylon,” may first be used by 
Van Raalte—while hosiery is the 
biggest market for the new textile, it 
will also be utilized for making 
gloves, underwear and other apparel. 
. . . Briggs Manufacturing will make 
the bodies for the two newly branded 
cars of 1939—these include the 
“Mercury” of Ford Motor and the 
“Skylark” of Hupp Motor Car... . 
The new candid X-ray camera of 
Westinghouse Electric which takes 
pictures of the inside of the human 
body in less than a hundredth of a 
second opens a new field for medical 
photography—old fashioned X-ray 
machines require a half-second to take 
pictures and that’s why they blurr. 
. . . Continental Can continues to find 
new fillers for cans, this time in tropi- 
cal fruits—canned whole bananas, 
sliced grapefruit and crushed mangoes 
are next. . . . Trans-Lux, with its 
chain of news reel theatres, is most 
concerned about the early use of tele- 
vision to telecast news events—it is 
possible that a system of air trans- 
portation may be devised to rush 
news reels direct to television trans- 
mitters with the result that homes 
will get the pictures quicker than the 
theatres. ... 


ITAMINS are destined next to 

invade the edible oil field with 
Wesson Oil & Snowdrift bringing 
out a vitaminized salad oil—along the 
same line, Standard Oil (N. J.) is 
bringing out “Vita-Nujol,” a mineral 
oil containing vitamin B. ... Bohn 
Aluminum & Brass will soon market 
a new type magnesium alloy under 
the tradename, “Magalloy”—because 
of heavy wearing qualities, the alloy 
is expected to find greatest use 
among truck, bus and trailer build- 
ers. .. . Eastman Kodak is launching 
the greatest Christmas gift campaign 
in its history—color film for every 
camera, from the lowest priced 


By A. Weston Smith, Jr. 


“Brownie” to the highest priced 
“Cine Kodak,” will be stressed. . , . 
White enameled curb stones for tun. 
nels, bridges and streets are a new 
development from U. S. Steel—stee 
curbing, coated with white vitreous 
enamel, provide a highly visible guide 
for any roadway... . A surprise in 
corporate name changes is the switch 
of National Baking to the title, 
“Omar, Inc.”—‘“Omar” is the com- 
pany’s brand of flour and has nothing 
to do with tentmaking. . . . The 
Metaplast Corporation is the origina- 
tor of a new process by which metal- 
lic plating can be applied to any plas- 
tic—as plating of up to one-hundredth 
of an inch-can be laid, many types of 
metallic decorations are possible. . . . 


S THE country’s largest flyer of 

the mails, covering over 5,500 
miles of airways, United Air Lines 
is seeking a higher rate for its serv- 
ices—reason: the company is now 
carrying 33 per cent of the nation’s 
airmail, but receives only 23 per cent 
of the total Federal appropriation. 
... The recent reduction in Schick 
Dry Shaver prices does not mean 
that the company is forsaking the de 
luxe field—next it will introduce an 
advanced electric razor, tradenamed 
“The Colonel,” to sell at $15 and 
$16.50. . . . Finding that the aver- 
age person is a poor coffee maker, 
Safeway Stores is opening a coffee 
school—a_ textbook on “How to 
Make Better Coffee” will feature the 
course of training. . . . Anyone who 
feels that he has spent too much of 
his life in mines, subways or cellars 
will be interested in a new book which 
shows that the most fascinating ex- 
periences are underground—‘“a scien- 
tific thriller” is the description of 
Greystone Press for its coming study 
of “Ten Years Under the Earth” 
which reveals the explorations of 
Norbert Casteret in the ancient 
caverns and grottoes of France. 
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The FINANCIAL WORLD 


ASED on the theory that every cause eventually produces its natural 

effect, THE FINANCIAL WorLp publishes an epitome of the week’s im- 
portant developments in order that the reader may note the forces currently 
bearing on commerce, industry and finance. The form of presentation is 
designed to encourage rapid appraisal of the highlights which will ultimately 
be reflected in the fundamental economic trend. While historical record has 
necessarily been considered as an important factor, the opinion contained in 


WHAT ABOUT 
STOCKS LIKE 
‘GREYHOUND’? 


This question is answered 
and annotated in a ,regular 
TILLMAN SURVEY bBul- 
letin. A full chapter on stock 
trends, reprinted from our 
122 page forecast, is included 
with Bulletin. Both are Free 
to Financial World readers 
_ mail this advertisement 


FENWAY BOSTON Mass 


the summary is dominantly based on future probabilities. 


Positive 


Electric Output: Weekly production hits 
new 1938 high—at 2,226,038,000 kwh., 
total is only 1.3 per cent under com- 
parable week last year... . Next week’s 
output should cross like 1937 period, for 
first time this year. 


Investor Protection: SEC announces dras- 
tic curbs on brokers—virtually all new 
proposals adopted by N. Y. Stock Ex- 
change—will assure greater protection 
for investors. . . . Mutually beneficial 
long range effect seen. 


Automobile Industry: Output scores an- 
other 1938 high—advances are general 
throughout plants—production estimates 
revised upward... . Sales picture bright. 


Utilities: President Roosevelt's National 
Defense Power Committee formally an- 
nounces expansion program-—expected 
to involve eventual expenditure of 
around $1 billion by private utility com- 
panies—wide benefits seen. .. . Strength- 
ens Administration-utility industry rap- 
prochement. 


Steel Activity: Scheduled rate advances 
further—expands 5.8 per cent (or 3.1 


= Week’s Summary — 


points) over preceding week. ... At 
56.8 per cent of capacity, operations 
score another high for the year. 


Retail Trade: Upturn resumed after un- 
seasonably warm weather contributes to 
contra-seasonal decrease —activity in 
some basic lines running ahead of year 
ago. . .. Reemployment and early holi- 
day buying factors in reversal. 


Neutral 


Car Loadings: Movement of revenue 
freight recedes from previous week— 
decline at this time a normal seasonal 
expectation—but industrial production is 
moving ahead... . Possibility of a 
a spurt before the year 
ends. 


Negative 


Railroads: Emergency Fact-Finding 
Board recommends withdrawal of 15 
per cent pay cut proposal—compliance 
seen as Administration pressure is 
brought to bear. . . . Carrfers receive 
nothing of a tangible nature in return— 
critical problem remains for numerous 
roads. 


SELECTING 
THE “MOVERS” 


On September 26, TECHNIGRAPHICS 
selected GLENN L. MARTIN, BOEING, 
and INSPIRATION COPPER for pur- 
chase at the market. BOEING, then 
20%, reached 30 October 18, for a gain 
of 46% in jess than a month. INSPIRA- 
TION COPPER, then 12%, advanced to 
19, a gain of 55%. GLENN L. MARTIN 
soared 60% from 1834 to 30! 


Let TECHNIGRAPHICS be your guide in 
selecting the most outstanding stocks for profit. 


For a three weeks’ trial send one dollar today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
70 Wall Street Board of Trade Bldz. 
New York City Chicago, Illinois 


SHOULD MARKET 
BE SOLD? 


Write for Free Bulletin FW-119 


INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
CHAS. J. COLLINS Bldg. = Detroit, Mich. 


Favorable developments crowded the news last week and basic indexes 
continued to perform in a manner to leave little doubt that a cyclical upturn 
of substantial proportions is presently under way. Justifiably enough, gen- 
eral credit for showing the way out of the “depression of the thirties” has 
been given to the automobile industry—a line where activity is now moving 
sharply higher. It is interesting to note, however, that where the construc- 
tion trades were notably laggard during the last recovery, their record so 
far stamps them as a real leader of the present upturn. This, of course, 
is largely the result of increased governmental measures toward encourag- 
ing building activity—a trend which bids fair to continue. With the utility 
industry the latest candidate to share this leadership, fundamental economic 
improvement from this point out would appear to have a gratifyingly sound 
basis. Set against the 1 neutral and 1 negative item this week, the 6 positive 
factors in the current balance sheet point to continuation of the favorable 
business trend.—lWritten for the week ended November 3, 1938. 


How the Business Ledger Stands 


Positive 
6 


Neutral 


Negative 
1 


FOR CONSERVATIVE GUIDANCE 


JOHN K. BARNES 


INVESTMENT COUNSEL 


50 PINE STREET NEW YORK CITY 


Sell Aircrafts 
Now? 


Send for Bulletin FWN-9 FREE 


American Institute of Finance 


137 Newbury St., Boston 
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NEWS AND OPINIONS 


13 


Continued from page 


cent discharge of all bank loans by 
Oliver Farm Equipment makes it the 
only major unit in its field with 
neither funded debt, bank loans nor 
preferred stock ahead of its equity 
shares. For another—and perhaps 
more significant—liquidation of this 
indebtedness paves the way for com- 
mon dividends by freeing the com- 
pany of a restrictive clause contained 
in the loan agreement. Oliver’s 
financial position is _ satisfactory. 
Thus providing earnings warrant, 


there is a possibility that inaugura- 
tion of disbursements will be seen 


over the intermediate term. (Also 
FW, Sept. 14.) 
Pathe Film C 


Shares should be avoided in favor 
of situations where the outlook is 
more clearly defined; approx. price, 
13. Rumor—that old ally of indis- 
criminate buying —dominated the 
market in Pathe last week and shares 
advanced to the highest levels seen 
since reorganization in 1935. It is 
important to note that Pathe’s larg- 
est source of revenue is its 35 per 
cent ownership of du Pont Film Man- 
ufacturing Corporation. Thus, if the 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 1938 1937 
9 Months to Oct. 2 
Blumenthal (Sidney) ............. D$3.47 D$0.92 

12 Months to Sept. 30 
American Light & Traction....... .40 1.82 
Baldwin Locomotive ............. 0 
Brooklyn Union Gas.............. 2.14 
Central Illinois Public Service.... 
Cleveland Electric Illuminating... 
Consolidated Gas (Balt.)......... 
Eastern Gas & Fuel............. 
Gleaner Harvester 
Laclede Gas 
Lehigh Coal & Navigation........ 
Mergenthaler Linotype 
Moody’s Investors 


stew 

PSSM 
SON 


North American Edison........... 
Sharon Steel 


Ss 
t 


Months to Sept. 
2.07 
1.03 


0 
Abbott Laboratories 
Air Reduction 
Allied Products 
American 
American 
American 
American 
American 
American 
American 
American 
American 
American 
Anaconda 
Arkansas 
00000050505 
Belden Mfg. 
Bell Telephone of Pa............. 

Beneficial Industrial Loan......... 

D 
Birdsboro Steel Foundry.......... D 
Bower Roller Bearing............ 

Butte Copper & D 
D 

Centlivre Brewing 
Central 
Certain-teed Products 


o 


- 


5 
Z 


Cyanamid 
Home Products......... 
Machine & &Metals.... 
Radiator 
Rolling 


co 


D 


SONSHS, prom, 


Commonwealth Edison 
Congress Cigar 
Consolidated Chemical Industries. . 
Consolidated Film Ind 
Consolidated Steel ............... 
Creameries of America........... 
Crosley Corp. 
Curtiss-Wright 
Deisel-Wemmer-Gilbert 
Detroit Gasket 
Doehler 
Eastern 


Eastern Rolling Mill............. 
Electric Auto-Lite 
Eureka Vacuum 
Freeport Sulphur 
Gabriel Co. 
Gair (Robt.) 


General Amer. Transportation... .. 
General Railway Signal.......... D 
General Refractories ............. 
General Theatres Equipment...... 
General Time Instrument......... D 
Gillette Safety Razor............. 
Grand Union 
Granite City D 
Hamilton Watch 
Hanna (M. A.) 
Hazel-Atlas Glass 
Hershey Chocolate 
Holland Furnace 
Houston Oil 


3.46 


SO 


NK 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 9 Months io Sept. 30 
$2.00 $8.02 
Int’l Business Machines.......... 7.43 7.28 
Joslyn Mfg. & Supply............ 2.55 5.71 
Kalamazoo Stove ................ D 0.05 2.12 
bD 5.00 b 1.47 
1.03 0.89 
D 1.26 2.12 
Marchant Calculating Mach........ 1.56 3.02 
D 0.15 D 0.04 
McGraw Hill Publishing......... 0.61 1.55 
2.04 2.01 
eer D 0.40 4.83 
Newport Industries .............. D 0.12 2.09 
D 5.65 D 4.97 
N. Y. & Honduras Rosario....... 2.81 3.50 
Niagara Hudson Power............ 0.39 0.67 
0.66 1.59 
1.33 2.30 
0.96 3.15 
D 0.22 0.10 
Panhandle Producing ............ 0.06 0.33 
D 0.07 0.13 
Pennsylvania Glass Sand.......... 0.44 1.39 
Peoples Drug Stores.............. 1.58 2.61 
Peoples Gas Light & Coke........ 1.45 2.59 
Phila. & Reading Coal & Iron.... D 5.35 D 4.49 
2.13 4.45 
D 0.65 D 0.69 
D11.08 D 5.42 
Pittsburgh Screw & Bolt.......... D 0.22 0.85 
Porto Rican Amer. Tobacco....... bD 3.87 bD 4.19 
D 1.81 1.28 
0.32 1.46 
Revere Copper & Brass........... D 6.75 2.15 
0.19 2.51 
Shattuck (F. are 0.16 0.34 
Signode Steel Strapping.......... 0.01 2.60 
1.67 5.02 
D 0.02 1.51 
0.43 0.60 
Sterling Aluminum Products...... 0.54 1.26 
Sullivan Machinery .............. D 2.32 1.56 
0.42 0.45 
Texas Gulf Producing............ 0.68 0.81 
United Carr Fastener............. 0.004 2.64 
United Gas Improvement.......... 0.72 0.84 
D 1.11 2.38 
Universal Cyclops Steel.......... 0.02 1.80 
Webster Ejisenlohr ............... D 0.37 D 0.52 
Western Auto Supply............. 1.46 2.45 
Westvaco Chlorine Products....... 1.02 1.21 
Wright Aeronautical ............ 4.15 2.75 
Young Spring & Wire........... D 1.99 3.09 
Youngstown Sheet & Tube........ D 0.82 5.90 
Yukon-Pacific Mining ............ 0.08 0.24 
3 Months to Sept. 30 

American Hide & Leather........ 0.13 D 0.03 
D 0.11 0.71 
0.31 D 0.02 
0.43 0.48 
Standard Products .............. D 0.05 0.10 
Third Avenue Railway............ D 1.58 D 1.55 
12 Months to Aug. 31 

Sherwin-Williams ................ 2.45 8.44 


3.27 3.80 
3 Months to Aug. 31 
D 0.02 0.0 


United Paperboard 02 .09 
12 Months to July 31 
3.81 5.42 


Fajardo Sugar 


class stock. D 
x—on prior preferred. 


b—on 
stock. 


-Deficit. p—on preferred 


renewed reports of contemplated pur. 
chase of this holding by du Pont are 
true, it would mean loss of Pathe’s 
principal asset. The company’s op.’ 
erating record—and prospects—leaye 
much to be desired. 


Remington Rand 

At prevailing levels, around 17, 
shares represent one of the more at- 
tractive business cycle equities (paid 
90 cents so far this year). Now in 
one of its seasonally more active 
periods, domestic bookings of Rem- 
ington Rand are presently running 
ahead of like 1937 levels when gen- 
eral business went into a_ tailspin, 
Restoration of black ink figures in 
the September quarter was creditable 
and current indications point to con- 


tinued profitable operations. (Also 
FW, Oct. 19.) 
Wesson Oil B 


Present positions in shares should 
be maintained; approx. price, 34 
(ann. div., 50 cents; paid $2 extra 
this year). In line with expectations, 
earnings for the August fiscal year 
were not far below results obtained 
in the 1937 fiscal twelve-month 
($3.27 per share, against $3.80). Be- 
cause of the nature of its business, 
inventories of Wesson Oil uniformly 
bulk large. And, as illustrated by 
results during the final three months 
of 1937, earnings are often adversely 
affected by changes in commodity 
prices. Despite the essentially specu- 
lative nature of its operations, how- 
ever, company has turned in a favor- 
able earnings and dividend record and 
has managed to maintain a satisfac- 
tory financial position. (Also FW, 
June 22.) 


ARMS PROGRAM? 


10 


Continued from page 


ture of New York Shipbuilding, rep- 
resenting companies engaged solely in 
this field, already discount large pros- 
pective gains in profits which may 
not fully materialize. Bethlehem 
Steel has a large shipbuilding di- 
vision, which has recently been ex- 
panded through acquisition of United 
Shipyards, and also has facilities ex- 
ceptionally well suited to the produc- 
tion of armor plate and other com- 
ponent parts of military and naval 
arms, as well as a broadly diversified 
range of products designed for the 
peace-time industries. This stock 
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0.84 
0.19 
D0.002 
1.99 
1.68 
1.83 
3.36 
0.78 
2.64 
1.74 
0.22 
2.41 
D 0.05 
0.76 
Wesson Oil & Snowdrift 
Hudson Bay Mining.............. 
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TELEVISION 


+ DEVELOPMENT 


Correct timing in investing 
means more than buying stocks 
when they are low and selling 
them when they are high. Suc- 
cessful investment timing must 
consider a third phase: “life- 
time.” This is pictured in the 
chart above. 


Just as business as a whole 
has its periods of prosperity, 
stability and decline, so too the 
individual industry must pass 
through the stages of child- 
hood, maturity and old age. 


Your Vital Question 


The important question for an in- 
vestor to ask is: How old is the in- 
dustry and in what period of its 
own industrial life is it? These 
divisions of an industry’s life span 
are roughly four: (1) development, 
(2) rapid growth, (3) stability, and 
(4) new development or decline. 


Auto—a Good Example 


As an example of what a new in- 
dustry faces in the development 
period, consider the automobile. For 
twenty years from 1890 to 1910 this 
industry went through innumerable 
hardships and growing pains. It 
lacked popular acceptance, output 
was low, costs high, and mortalities 
among all companies heavy. 


Boom Period 


Then in 1910 the industry began 
to emerge from its formative period 
into a new cycle in which mass 
production supplanted hand meth- 
ods. Then followed a period of 
great expansion beginning in 1916 


STEEL 


| <—— STABILITY 


Story the Picture Tells 


Chart shows how an industry’s life span has four stages: (1) development—(2) 
rapid growth—(3) stability—(4) new development or decline. An industry in 
its development period is illustrated by the Television industry; rapid growth 
period, Chemicals; stability, Steel; new development, Glass; decline, Coal. 
Where on the chart would you put the industries in which you hold securities? 


and continuing until 1929. Today 
the automobile industry is in the 
period of stabilization. 


Too New ? 


Television, on the other hand, can 
be classed as still in the experi- 
mental stage. Chemicals, to take 
another illustration, are on the 
steepest part of their life line. Coal 
appears to be on the down-grade 
while glass has found a new lease 
on life. 


Big Profit Time 


From the investment viewpoint 
your capital should be distributed 
mainly in those industries which 
are in the period of middle growth. 
They are beyond the promotional 
problems and yet are still not 
approaching the saturation dangers. 
It is the ideal stage in the life of 
an industry. 


Check Your List 


It is the profit zone for the cor- 
poration and its stockholders. It is 
the correct location for the bulk of 
your holdings. On the above chart 
decide where you would place the 
various industries in which you 
hold securities. When thus exam- 


ined your investment portfolio 
should meet two tests. 
Make Two Tests 


First: Is your capital diversified 
over a reasonably broad range? 
Second: Are you well represented 
among industries which are in the 
period of greatest growth? Have 
you kept the majority of your funds 
out of raw industries on the one 
hand, and out of fading industries 
on the other? 


Your Investments 


A Three-Fold Plan 


On Babson’s Supervised List 
there are about 250 securities dis- 
tributed over approximately 30 dif- 
ferent industries. We recommend 
the purchase of those which we 
believe are timed for the period of 
rapid growth. There are others the 
sales of which we are advising at 
the present time. 


Automatic Control 


Under the Babson plan of Auto- 
matic Supervision, clients are not 
only told when we believe they 
should sell individual stocks and 
bonds but also when they should 
buy into an industry, and when 
they should get out of an industry. 


Safety, Profit, Income 


When you time your investment 
program by this three-fold plan 
you protect your principal, your 
profits and your income. The 
Babson Method gives you the bene- 
fit of more than thirty years’ ex- 
perience in the field of investment 
management. 


Under our plan you get complete, 
continuous and personalized service. 


Babson's Reports 
Dept. 51-48, Babson Park, Mass. 


many major industries. 


Name 


Send me details of your investment service, 
and current reports on business and invest- 
ment outlook. Also complimentary copy of 
chart like the above, showing position of 


Address 


Babson’s Reports | 
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CUSTOM 
TAILORS 


good scotch 


may mean good liquor — or 
the good scotch thrift of 
wearing only custom tailored 
clothes — our imported fabric 
business suits are priced from 


$85.00 


SHOTLAND 
SHOTLAND 


574 FIFTH AVE., NEW YORK 
Telephone BRyant 9-7495 


DIVIDENDS 


5 


MOTOR WHEEL 
CORPORATION 
Dividend Notice 


Lansing, Michigan 
October 31, 1938 


The Board of Directors today 
declared a quarterly dividend of 
twenty cents (20c) per share on the 
common stock payable December 
10, 1938 to stockholders of record 
at the close of business November 
i} 18, 1938. 
C. C. Cariton, 
Vice-President and Secretary. 


(recently quoted around 68) has in- 
teresting long range possibilities as an 
armament beneficiary. Other major 
steel companies would also benefit. 

Among the stocks of companies 
specializing in equipment used by the 
Army and Navy, Sperry Corpora- 
tion is outstanding. Although known 
popularly as a producer of aviation 
instruments and equipment, gun fire 
control and air raid defense equip- 
ment are assuming greater impor- 
tance in its operations. The company 
specializes in anti-aircraft devices. 
Although not undervalued (at recent 
prices around 34) on the basis of 
profits in immediate prospect, it is 
worth considering on its potentialities 
under a long range program of major 
armament expansion. 

The Midvale Company is a minori- 
ty situation, Baldwin Locomotive 
holding about 61% per cent of the 
stock. It has a relatively broad range 
of non-armament industrial products, 
but also specializes in gun forgings, 
armor plate and projectiles. Earnings 
amounted to more than $6 a share 
in each of the past two years, and 
substantial Government orders have 
been received during 1938. It does 
not appear seriously overvalued at 
current prices (N. Y. Curb Ex- 
change) of around 90. 

Various aircraft manufacturing 
companies will, of course, be among 
the leading candidates for substantial- 
ly increased profits, particularly if the 
rumors of a doubling of the Army 
air force are substantiated. These 
stocks have been discussed in recent 
articles. 

Manufacturers of electrical, and 
possibly also railroad equipment, 
should benefit, since building up the 
generating capacity of utilities in 
manufacturing centers is an important 
part of the Administration’s defense 
plans, and increasing the railroads’ 
efficiency is also a significant potential 
measure of national defense. 


CRowN CORK & SEAL 
¥ CoMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Dividend 
of fifty-six and one-quarter cents ($.56%4) 
per share on the $2.25 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Com- 
pany, Inc., payable on Dec. 15, 1938, to 
the stockholders of record as at close of 

- business Nov. 29, 1938. 
The transfer books will not be closed. 


J. J. NAGLE, Secretary. 
Nov. 3, 1938. 


TREND OF VALUES 


Concluded from 


page 6 


handicap that prevailed for the ill- 
balanced and hence ill-fated upturn 
starting in 1934. 

Yet, there is room for hope. Some 
incipient tendencies carry favorable 
implications. Of first consideration is 
the recent drift toward conservatism 


on the part of the American voter 
If the November elections confirm the 
primaries in this respect, the chances 
for a business revival of the old. 
fashioned variety will have greatly 
improved. Next is the very evident 
effort of Great Britain to secure ap 
European peace, the accomplishment 
of which objective must finally regt 
on economic adjustments, such as re. 
distribution of gold, removal of trade 
restrictions, and stabilization of cur. 
rencies. Lastly is a tolerance that 
seems to be growing up between busi- 
ness and the New Deal. These sey. 
eral developments will require fur. 
ther observation and comment. 

Regardless of the economic varia- 
tions that the next one or two years 
may hold, the overshadowing fact to 
which American investors and busi- 
ness men must continually keep alert 
is the tremendous accretion to our 
banking reserves and credit resources 
that has developed since 1932 out of 
the devalued dollar, monetary ma- 
nipulation, and deficit financing. 
Money is the most active agent 
known to economics and sooner or 
later, whether by the road of confi- 
dence and hence orthodox recovery, 
or fear and hence currency deprecia- 
tion, this money will get to work. 
When it does we shall witness a large 
expansion in bank loans, a consider- 
able acceleration in the velocity of de- 
posit turnover, a level of production 
above that of the past decade, and 
new peaks in stock and commodity 
prices. This day is ahead. 


NEW BOO KS 


Concluded from 


page 2 


emphasis on present-day realities. 
She expresses her opinions in a 
highly individualistic manner —a 
manner which is at once convincing 
and entertaining. Stressing the fact 
throughout her book that “true eti- 
quette consists of intelligence and 
kindness rather than hard and fast 
rules,” Miss Fishback has written a 
delightfully unorthodox manual of 
what to do and what not to do. It 
will prove particularly helpful for the 
busy man—or woman—about town. 


x 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp Book SHop which also can 
supply any book published. 
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Are You Making Profits 
This New Market Phase? 


NVESTORS whose portfolios have may be permanently shaped by the steps 
been brought into line with the invest- you take now. Your portfolio may not yet 
ment and business prospect are profiting have indicated marketwise how far it may 


from the elimination of laggard issues be out of step with the recovery program, 
but prudence dictates an immediaté and 


thorough survey of your holdings in order 
to determine which of them actually are in 
harmony with the prospect. Then you will 


from their list and the purchase of secur- 
ities with definite possibilities for enhance- 
ment as well as improving income. 


Now is the time for you, too, to adjust know exactly where you stand as an in- 
your investment position and to inaugurate vestor—and will be in position to under- 
a vigorous, intelligently planned campaign take a program oriented to the widening 
for capital expansion. Your own future business and investment horizon. 


t O be a successful investor you must confine your holdings at all times to issues 
representing prospering corporations. You must know when to switch from them 
into others. Start the work now. Weed out your unattractive stocks and bonds promptly, 
and replace them with others offering better promise of enhancement or increasing in- 
come. Adopt a flexible program and adhere to it — just as you do in your major business 
activities. 


In planning and following through such a program the Research Bureau is your 
logical counsellor. Register your portfolio with us for continuing supervision. Let us tell 
you what immediate action to take, and thereafter guide you, step by step, in carrying 
out the special program which will be based entirely on your individual requirements and 
objectives. 


The procedure, perfected over a long period of years, is adapted only to portfolios 
valued at $10,000 or more. And the fee is moderate—one-fourth of one per cent of 
the current market value ($2.50 per $1,000) for a full year of service, with a minimum 
annual fee of $125.00, which takes care of portfolios valued up to $50,000. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


Tne PLEASE explain (without obligation to me) how your personal super- 
visory service should assist me to keep my portfolio in line with 


FINANCIAL WORLD conditions, and assist me in recovering losses or laying foundations for 


market profit and better income. Enclosed is a list of my present hold- 


RESEARCH BUREAU ings, showing the number of shares and their cost. 


21 West Street New York, N. Y. Objective: Income Capital enhancement [ (or) Both [ ] 
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927 S. White Dental Manufacturing Co, 


925 Wayne Pump Company 
Earnings and Price Range (WPY) 
75 
Data revised to November 2, 1938 60 
incorporated: 1928, Maryland, to acquire the 45 a 
assets of Wayne Company which was origi- 30 
organized 1891. Fort Wayne, 15 
ndiana. Annual meeting: Third Wednesday 0 
in March. Number of stockholders (Decem- $3 
ber 31, 1937): 3,300. 0 
$3 
DEFICIT PER SHARE 
Capitalization: Funded debt.......... None $6 
Capital stock ($1 par).......... 289,659 shs 1931 °32 °33 °35 1938 
Business: The leading manufacturer of pumps, accessories 


and equipment used by gasoline filling stations, garages and 
airports. The company manufactures 30% to 40% of all the 
gasoline pumps produced in this country. An important 
product is its computing-recording meter pump. 

Management: Has been responsible for many important 
improvements in the dispensing pump business. 

Financial Position: Satisfactory. Net working capital as 
of November 30, 1937, $3.3 million; cash, $691,112. Working 
capital ratio: 3.3-to-1. Book value of stock, $16.11 per share. 

Dividend Record: No dividends on old common outstand- 
ing prior to reorganization in November, 1934. Present $2 
rate established by initial payment January 2, 1937. 

Outlook: Firmly established trade position enables com- 
pany to obtain a sizeable percentage of available business. 
Earnings levels vary with the rate of gasoline consumption 
and the consequent demand for pumps. 

Comment: Stock has business cycle characteristics; its 
marketability is somewhat below average. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
iscal -—Calendar Year’s———, 


Fi 
~ months ended: May 31 Nov. 30 Year’s Total Dividends Price Range 
7 7 D$4.98 None Tt 

1934 (eeehesbnsces 7 7 D 0.78 None 

eee $1.30 $1.08 2.38 None 22 —12 
a 2.73 1.85 4.58 None 37%—19 
2.58 3.37 $5.65 $3.00 50%—20 
1.81 §2.00 §34 —17 


*Based on former capitalization prior to 1935. Not available. 


tAfter surtax. 
§To November 2, 1938. 


Earnings and Price Range (WDM) 


Data revised to November 2, 1938 40 


Incorporated: 1881, Pennsylvania, to con 30 
tinue a _ business established in 1844 by 20 
S. S. White. Office: 211 South 12th St., 10 
Philadelphia, Pa. Annual meeting: First 0 
Tuesday in April. Number of stockholders 
(April 5, 1938): 2,045. 


PRICE RANGE 


i=] 


EARNED PER SHARE 


Capitalization: Funded debt........... Non 0 
Capital stock ($20 par)......... 297,325 shs 1931 “32 °33 °35_ '36 ‘37 1938 
Business: Company manufactures dental instruments, sup. 


plies and apparatus. Plants located at Philadelphia and 
Staten Island, N. Y. Branches in 13 leading cities. 
Management: Among leaders in this specialized industry, 
Financial Position: Strong. Net working capital as of June 
30, 1938, $5.5 million; cash and marketable securities, $389,880, 
Inventories, $3.4 million. Working capital ratio: 8.8-to-1, 
Book value of capital stock, $28.14 per share. 
Dividend Record: Common payments made in every year 
beginning 1900. Present indicated annual rate 60c a share. 
Outlook: Revenues from sales of dental supplies are less 
vulnerable to changes in demand resulting from cyclical in- 
fluences than sales of instruments and equipment. Any signi- 
ficant improvement in the volume of the latter division will 
depend upon sustained progress in general business conditions, 
Comment: The attraction of the shares lies principally in 
their income-producing possibilities. 


EARNINGS, DIVIDEND RECORD AND PRICE nanes OF CAPITAL STOCK: 
Qu. ended: 
1933... 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


$0.24 $0.58 $0.48 $0.11 71.36 1.20 23%—124 
0.47 0.42 0.22 0.19 71.30 1.20 $23%—14% 
0.03 D 0.14 ees $0.90 §15 —11 


*Not available. +After surtax; quarterly earnings are without this tax. {Listed on 
N. Y. Stock Exchange May 15, 1937. §To November 2, 1938. 


No. 928 Wood (Gar) Industries, Inc. 


No. 715 The Western Pacific Railroad Corporation 


Earni d Price R WR 
Data revised to November 2, 1938 95 arnings ond Price Range ( ) 


Incorporated: 1916, Delaware, as a_hold- 20 
ing company controlling the Western Pacific 15 TRICE HAnDDE 
Railroad Company, which was incorporated 10 # 

1916 in California (originally incorporated 5} He THs Ss 
in 1903). Office: Wilmington, Del. Annual ° 

meeting: First Tuesday in October. Number ty) 
of stockholders, approximately 4,500. $2 
$4 


DEFICIT PER SHARE 


*Preferred stock 6% conv. ($100 1931 °32 °33 ‘34 ‘35 ‘37 1938 


*Subsidiary railroad operating company has funded debt of $60,868,457. Convertible 
into common stock at par with a cash adjustment for dividends. Redeemable at $105 
per share. Cumulative at rate of 6% per annum up to a total of 12% and in addition, 
so long as arrears amount to 12% or more, cumulative to the extent of net profits 
applicable to payment of dividends. 


Business: A holding company for equities and bonds of 
Western Pacific Railroad Company (the operating company), 
one half of the common stock of Denver Rio Grande & West- 
ern and a portion of the preferred stock. Lines of operating 
subsidiary are chiefly in California, Nevada and Utah. Rail- 
road in bankruptcy trusteeship. 

Management: Long experienced in railroading. 

Financial Position: Calculation of working capital position 
is meaningless in view of advances to subsidiary in bank- 
ruptcy. 

Dividend Record: Poor. Last preferred payment in 1927. 
Only payment on common was in 1925. 

Outlook: Reorganization approved by ICC would wipe out 
company’s equity in Western Pacific R. R. Co. Reorganization 
plan for D. & R. G. W. yet to be formulated. 

Comment: Both classes of stock obviously occupy highly 
uncertain speculative positions. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 
Deficit per share....D$2.58 D$2.92 D$4.77 D$4.87 D$4.85 D$4.87 
Price Range: 


4% 9% 8% 3% 4 4% 1% 
BE aussanschsscsse % 1 2% 1% 1% 1 % 


: Earnings and Price Range (GWD) 
Data revised to November 2, 1938 50 


Incorporated: 1922, Michigan, as Wood 40 
Hydraulic Hoist and Body Co., succeeding 30 
a business founded in 1913. Present title 20 
adopted in December, 1933. Office: 7924 10 
Riopelle Street, Detroit, Michigan. Annual 0 


PRICE RANGE 


meeting: Third Thursday in April. Number - $2 
of stockholders (April 1, 1938): 3,263. See $1 
0 
Capitalization: Funded debt........... Non $1 
Capital stock ($3 par).......... 800,000 ie 1931 ‘32 °33 ‘34 ‘35 ‘36 ‘37 1938 
Business: Company manufactures, sells and distributes 


truck equipment, bodies for trucks and trailers, cranes, pole 
derricks, road machinery, oil burners, water heaters, etc. Hoist 
and truck equipment have been the main source of income 
although sales of heating and air-conditioning equipment are 
becoming more important. 

Management: Controlled by G. A. Wood, who holds ap- 
proximately 56% of capital stock. 

Financial Position: Satisfactory. Net working capital as 
of December 31, 1937, $2.3 million; cash, $437,653. Working 
capital ratio: 2.5-to-1. Book value of stock, $5.53 per share. 

Dividend Record: Unimpressive. Payments made in only 
1929-1930, and 1936-1937. 

Outlook: Company’s well entrenched position in the truck 
hoist and road machinery business insures it of full participa- 
tion in any demand for that type of equipment resulting from 
improved general industrial activity. The encouraging progress 
being made by the heating and air-conditioning division offers 
long term possibilities but this field is highly competitive. 

Comment: The shares represent a minority position in a 
strictly family company. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


~ ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
val N eee 


- $$0.57 $0.26 D$0.21 0.62 0.25 19%4— 4 
D 0.21 0.15 ... None +84%4— 4% 


*Not available. November 2, 1938. half. 


No 
_ 
ontinue d f rom p age 
» Cap 
+Pr 
$ 
No. 
fs 
of 
in 
tl 
61 
fe 
a 
: 
ey 
| 
: 
$6 
Common stock ($100 par)......475,000 shs } 
28 


The FINANCIAL WORLD 29 


November 9, 1938 


No. 840 St. Regis Paper Company 


No. 842 South Penn Oil Company 


Data revised to November 2, 1938 
1899, New 20 
‘Avenue, New York City. Annual meet- 15 
og Second Friday in April. Number of 10 
stockholders (September 20, 1938): Preferred, 5 


common, 9,300. 
1,100; contin: “Funded debt. ...$1,662,000 


Earnings and Price Range (SRT) 
25 NEW YORK CURB EXCHANGE 


PRICE RANGE q 


incorporated : 


italiz 
a ei stock (7% cum. EARNED PER SHARE $1 
$100 Par) 44,283 shs 0 
Common stock (85. POE) 4,120,714 shs PER SHARE 


1931 ‘32 ‘33 ‘34 ‘35 ‘37 1938 


able at $110 a share. 

Business: One of the largest producers of paper in the 
United States, making directory, catalog, newsprint, kraft, 
manila, and specialty articles such as bag filling machinery. 
Owns approximately 1,300,000 shares of United Corp. common 
and about 340,000 class A warrants of Niagara Hudson Power. 

Management: Capable; long connected with the business. 

Financial Position: Satisfactory. Net working capital as 
of December 31, 1937, $5.4 million; cash, $2.1 million. Work- 
ing capital ratio: 3.3-to-1. Book value of common, $10.18 a 
share. 

Dividend Record: Payments on preferred stock regularly 
through April, 1932; none since. Accumulations as of October, 
1938, $45.50 a share. Distributions on old common from 1917 
through 1929; on new common in 1930 and 1931 only. 

Outlook: The wide diversification of company’s products 
and outlets is a stabilizing factor but volume depends upon 
trend of general business conditions. Income from company’s 
investments has become of lesser importance. 

Comment: Excessive common share capitalization and 
large preferred accumulations detract from status of equity. 


EARNINGS RECORD AND PRICE RANGE OF 
6 


Years ended Dec. 31: 1932 1933 193 1935 1937 1938 

Earned per share...D$0.43 D$0.43 D$0.21 D$0.17 $0.10 $0.21 eee 
Price Range: 

eaves 83% 8% 5% 4% 10% 11% *4% 

1% 1% 1% 1 3% 2% *2% 


*To November 2, 1938. 


Earnings and Price Range (SP) 


NEW YORK CURB EXCHANGE 


Data revised to November 2, 1938 
incorporated: 1889, Pennsylvania, as part of 60 
the Standard Oil group. Office: Chamber of [45 i 
Commerce Building, Pittsburgh, Pennsyl- 39 
vania. Annual meeting: Second Tuesday [45 
in March. Number of stockholders (Sep- 0 $6 


tember 30, 1938): 5,606. $4 
EARNED PER SHARE 

DEFICIT PER SHARE 0 


Capitalization: Funded debt........... 
$2 
1931 ‘32 °33 ‘34 ‘36 ‘37 1938 


deb None 
*Capital stock ($25 par)...... 1,000,000 shs 


*Of which Tide Water Associated Oil owns 
172,743 shares. 


Business: Largest Pennsylvania crude producer, owning 
about 15,500 wells with total daily capacity of about 9,000 
barrels. Properties are located in the Appalachian Field, ex- 
tending through western New York and Pennsylvania and 
West Virginia. Over a million acres of lands are leased, 300,- 
000 of which are actively operated. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital as of June 
30, 1938, $12.3 million; cash, $2 million; time deposits, $2.6 
million; marketable securities (cost), $2.1 million. Working 
capital ratio: 7.9-to-1. Book value of stock: $36.89 per share. 

Dividend Record: Excellent; substantial payments in every 
year since 1912, except 1923 and 1924. Present indicated rate, 
$1.50, plus extras. 

Outlook: Company’s reserve position is believed to be ade- 
quate. Production has shown satisfactory gains in recent 
years, but the importance of the Pennsylvania field has de- 
clined through development of other oil producing areas. 

Comment: Principal appeal of the shares is for income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
year period ended: June 30 Dec. 31 Year's Total Dividends 


D$0.47 $0.90 $0.43 $0.90 
0.70 0.93 1.63 1.20 264%4—17% 
1935... 0.88 1.05 1.93 1.35 %—21% 
1.49 2.10 3.59 2.60 44 —32% 
1987... 3.28 1.36 4.64 3.65 56 —35 
1988. 0.85 eee es 71.37% 739 —28% 


*Based on 1,200,000 shares through 1935; present capitalization thereafter. {To 
November 2, 1938. 


No. 841 Shawinigan Water & Power Company 
Earnings and Price Range (SWW) 
75 
Data revised to November 2, 1938 60 
incorporated: 1898, Quebec, Canada. Office: 45 Ti PRICE RANGE 


107 Craig Street, West Montreal, Quebec. 30 uo 
Annual meeting: On such day in February 15 oa 


as is determined by directors. Number of 0 


Standard Cap & Seal Corporation 
x Earnings and Price Range (SCS) 


NEW YORK CURB EXCHANGE 
— 


No. 843 


Data revised to November 2, 1938 
Incorporated: 1919, Virginia, as a successor 40 


to an Illinois company of similar name. 30 
Office: 1200 Fullerton Avenue, Chicago, 20 
Illinois. Annual meeting: First Tuesday in 10 PRICE RANGE 


March. Number of stockholders (December 
31, 1937): Preferred, 1,492; common, 4786. 0 


EARNED PER SHare $3 


. 9 . 
$1 “Preference stock $1.60 cum. 
Capitalization: Funded debt..... $86,728,500 0 Conv. (GIO Par)... 106,588 shs 
Capital stock (no par)........ 2,178,250 shs 1931 ‘32 ‘33 '34 ‘35 ‘36 ‘37 1938 Common stock ($1 par)......... 214,676 shs 
*Callable at thee: 
Business: The largest privately-owned producer of elec- 


tricity in Canada and one of the largest hydro-electric enter- 
prises in the world. With its subsidiaries it produces and dis- 
tributes electric power, gas and chemicals, and operates street 
railway and bus systems in the Province of Quebec. Sales of 
electricity contribute over 90 per cent of gross revenues. 

Management: Highly regarded in the utility industry. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $4.6 million; cash, $637,061. Working 
=_— ratio: 3.2-to-1. Book value of capital stock, $32.02 per 
share. 

Dividend Record: Excellent. Capital stock has received 
payments in varying amounts in each year since 1907. Present 
indicated regular rate is 80 cents per annum. 

Outlook: Recent earnings have been showing relatively 
satisfactory progress. The outstanding importance of the in- 
dustrial load suggests that revenues will continue to reflect 
the level of general industrial activity in the Province of 
Quebec. 

Comment: 
equities. 


The stock is among the better-grade utility 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


*Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 3 Total Dividends Price Range 
1933 Paeeaies $0.27 $0.29 $0.38 $0.23 $0.85 $0.50 20%— 8 
1934 0.33 0.32 0.34 0.05 0.72 0.50 2454—15% 
ee 0.33 0.39 0.34 0.11 1.17 0.50 22%—14% 
Sea 0.36 0.40 0.36 D 0.19 1.03 0.60 2854—185% 
Seen 0.51 0.50 0.41 D 0.08 34 0.80 33%—25% 
0.18 0.44 0.43 “ks 70.85 
*Before depreciation and taxes. To November 2, 1938. 


Business: Manufactures and sells sanitary closures for milk 
bottles, consisting of waterproofed, printed paper hoods for 
covering pouring lips of bottles. Also makes hand operated 
and special machines, leasing the latter to dairy customers. 

Management: Efficient and progressive. 

Financial Position: Adequate. Net working capital as of 
December 31, 1937, $810,211; cash and equivalent, $488,300. 
Working capital ratio: 5-to-1. Book value of common, $3.85 
per share. 

Dividend Record: Very good. Liberal payments on com- 
mon since 1923; indicated annual rate $1.60 plus extras. 

Outlook: Company’s caps and sealing machines appear to 
be adequately protected by patents which run until 1953. 
While a large market exists for products, prospects are cloud- 
ed by threat of increasing use of paper milk containers. 

Comment: Preference shares rank as a business man’s in- 
vestment. Common is subject to the risks of specialty situa- 
tions. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total *Dividends {Price Range 
$0.50 $0.5 $0.49 0. $1.92 $2.90 23. —21 


1983... 5 $0.38 
0.44 0.49 0.43 0.37 pA 2.80 29%—17% 
0.47 0.46 0.50 0.49 1.92 2.80 32%—23 
0.51 0.57 0.48 0.56 2.12 2.80 36 —29% 
0.60 0.60 0.62 0.57 2.39 2.90 41%—33 
0.64 0.76 0.63 0.61 2.64 2.20 23%%—14 
0.53 0.69 0.47 eee $1.60 $18%—12% 


*Earnings based on present capitalization, 
tTo November 2, 1938. 


tOn former $5 par stock prior to 1937. 


THE SIXTEEN 


STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Consolidation Coal 
*Fruehauf Trailer 
General Tire & Rubber 
Gobel (Adolf) 


‘Ainsworth Manufacturing 
*American Gas & Electric 
*Bliss & Laughlin 
Columbia Broadcasting 


*United Gas 

*United Shoe Machinery 
Walker (Hiram), G. & W. 
*West Virgina Coal & Coke 


Motor Products 
Roan Antelope 
Smith (A. O.) 
*Standard Oil (Ohio) 


*On the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. 
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Rail Wages: 


Evidently market followers of railroad stocks were none 
too sanguine in their hopes of a favorable outcome of the 
railroad wage question, inasmuch as the set-back in the 
rail list since the publication of the report of the Presi- 
dent’s fact finding committee has been very moderate. 
The report unquestionably removes any possibility of a 
general wage reduction. This is not a matter of serious 
concern to holders of securities of the Pennsylvania, Nor- 
folk & Western, Chesapeake & Ohio, Union Pacific and 
other roads in exceptionally good financial position, and 
capable of realizing good earnings—even at current cost 
levels—on a moderate further improvement in traffic. On 
the other hand, it will remove one potentiality for ac- 
celerating the emergence of the bankrupt rails from the 
courts, and it increases the doubts concerning the ability 
of several of the “problem roads” to survive without 
undergoing formal reorganization. There has been 
some evidence of optimism based upon renewed hopes 
that the wage negotiations will lead to a “united front” 
in favor of constructive and comprehensive railroad legis- 
lation during the next session of Congress. If this 
should prove to be the final outcome, some warrant for 
long range optimism may be found. But such promises 
have, on several previous occasions, bogged down in the 
slough of political expediency, and even if major rail 
legislation should be enacted during the early months of 
1938, rail investors will probably have to wait at least 
a year to witness any tangible results. In the meantime, 
bullishness on rail shares must be based Jargely, if not 
entirely, upon traffic trends. 


Electric Power: 


Not only do political trends appear now to be moving 
in a direction favorable to the public utility industry, 
but production figures also have been making increasing- 
ly pleasant reading. Last April, power output was run- 
ning more than 10 per cent behind the levels of a year 
ago. This spread has been progressively reduced until, 
for the week ended October 29, the decline from the 
same week last year was only 1.3 per cent. Indications 
are that the statement for the following week will show 
last year’s level exceeded for the first time in 1938. A 
year ago the trend was (contra seasonally) downward, 
whereas in recent weeks a strong upward trend (con- 
forming with the normal seasonal pattern) has been seen. 
Thus, from the October 30 week to the November 6 
week, output dropped from 2,255 million kwh. to 2,202 
million kwh.; those figures compare with 2,226 million 
for the latest week this year, and consequently if output 
does no better than hold to that level for the remainder 


of the year, plus signs will replace minus signs in the 
reports appearing during coming months. 


Farm Income: 


Total cash income for the farmers this year is esti. 
mated at about $7.5 billion. This would be 13 per cent 
lower than the aggregate cash received in 1937, and has 
been the principal reason for the laggard action of farm 
equipment shares in the current market. Obviously, the 
implement makers’ profits this year will not equal the 
results of 1937, but declines in this field will probably 
be much smaller than will prevail in a number of other 
important industries. Not generally realized is the fact 
that, even at its indicated lower levels, farm income this 
year will be larger than for any year in the 1931-1935 
period, and only six per cent under that of 1936. At 
the present time, the amount of income to be received 
from 1939 crops is literally in the laps of the gods, but it 
seems virtually certain that the subsidies to be paid by 
the Government next year will be sharply increased—a 
bullish factor for the implement companies, regardless 
of the economic unsoundness of the program. 


Autos: 


From an extraordinarily low level of operations last 
summer (lower than anything seen since 1932), auto- 
mobile production in recent weeks has been steadily 
climbing, and for the week ended October 29 totaled 
73,335 units (Ward’s estimate). Indications are that 
production for the full month of October amounted to 
some 230,000 units. November will bring a wide per- 
centage gain over that figure, and further progress may 
be seen in December, depending in part upon public 
reception of the new models. Production totals for the 
last three months of 1937 were: October, 337,979; 
November, 376,637; December, 346,886; an aggregate 
of slightly over one million units. Output for the cur- 
rent quarter may not greatly exceed that of the same 
period last year, but the improvement which has occurred 
in general conditions in the meantime suggests that this 
time we will not see the sharp slump in first quarter 
operations that characterized the early months of 1938. 
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MARKET SITUATION 


Concluded from page 3 


or so, electric power output promises 
to join the group. 

One of the most important phases 
of the current recovery movement is 
the progress being made in new 
building. Contracts awarded in the 
first half of October represented the 
highest daily rate since 1929, and 
were 87 per cent above a year ago. 
Usual seasonal trends in this field 
this year have been ignored, and cur- 
rent indications are that the gains 
will carry considerably further. The 
significance of this situation is that 
reattainment of the volume of build- 
ing seen in the 1923-1929 period 
would mean reemployment of 14 to 
2 million workers in the construction 
and material fields alone, and count- 
less others for transportation and mis- 
cellaneous services. Just now, build- 
ing is one of the brightest spots of 
the industrial picture, and investors 
can well watch its trend closely. 

Whatever the ultimate implications 
of current credit and fiscal trends, the 
outlook for the coming year is one 
of continuing business improvement 
and expanding corporate earnings. 
Not until next spring will the full 
effect of the pump priming program 
be felt ; and now it appears likely that 
this will be followed by increased ex- 
penditures for rearmament, the im- 
mediate benefits of which will be felt 
throughout a large part of the busi- 
ness structure. In the face of such 
prospects over the intermediate term 
the coming elections, whatever their 
results, will hardly halt the advance 
in stock prices that began last spring. 
Under the circumstances, any price 
reaction that may develop can be 
utilized for the purchase of securities 
by those who do not yet occupy a ful- 
ly invested position —Written No- 
vember 3: Richard J. Anderson. 


Precedent? 


HE Standard Oil Company 

(New Jersey) recently met the 
problem of obtaining funds to begin 
making up its substantial total of de- 
ferred capital expenditures by declar- 
ing an extra dividend in stock rather 
than cash. Whether or not this es- 
tablishes a precedent, the market 
seemed to like the idea. Follow- 
ing the announcement, shares gained 
around 1% points to 5314. 


Business and Financial Summary 


Weekly Trade Indicators 


*Crude Oil Production 

tlectric Power Output (000 K.W.H.).. 
tSteel Output (% of capacity).. 
tAutomobile Production (U. §. 
{ Wholesale Commodity Price Index.... 


§Bank Clearings New York 
§Bank Clearings outside New York City 
Total Car Loadings (number of cars).. 
*Bituminous Coal Production (tons).... 
Financial World Index of Industrial 

Production .... 


*Daily Average. 


Omitted. {Journal of Commerce. 


Federal Reserve Reports 
Member Banks, 101 Cities 


Other loans for purchasing securities... 
U. S. Government securities held....... 
Investments; other than Gov’t. Bonds. 
Reserve System 

Federal reserve credit outstanding.... 


Total money in 


Miscellaneous Factors 
tDept. Store Inventories (1923-25=100) 


tNew capital flotations....... 

*Farm income—total 


Building contracts, Daily average 
(F. W. Dodge—in millions). ......... 


*000,000 omittea. 
Commercial & Financial Chronicle. 
Variation. 


Dow-Jones Averages 


1938 

Oct. 29 Oct. 22 Oct. 15 
3,237,000 3,247,400 3,271,600 
2,226,038 2,214,097 2,182,751 
56.8 53.7 % 49.4% 
73,335 68,360 50,450 

76. 75.4 75. 
Oct. 22 Oct. 15 Oct. 8 
$3,419 $3,338 $3,690 
$2,643 $2,377 $2,485 
705,628 726,612 702,964 
1,342,000 1,371,000 1,322,000 
79.8 79.8 77.3 


TAs of beginning of following week. 


7tCorporate new issues on 
tFederal 


Oct. 26 Oct. 19 Oct.12 
(000,000 omitted) 
$8,346 8,270 $8,272 
3,915 908 3,924 
728 665 653 
572 576 580 
9,841 9,758 9.731 
3,306 3,286 3,292 
15,995 15,755 15,604 
5,156 5,164 5,163 
571 532 513 
2,580 2,589 2,605 
6,654 6,668 6,667 
1938 

Aug. July June 

67 67 6 
Sept. Aug. July 
$38,427 $38,391 $37,533 
60,887 124,696 129,060 
764 629 644 

27 15 35 
Oct. Sept. Aug. 
$14.1 $12.0 $11.6 


1,603,000 
88.5 


tWard’s Report. $000,000 


Se 
$36,875 
113,493 


821 

5 
Oct. 
$8.29 


ly: excludes refunding; 000 omitted— 
Reserve Board; adjusted for seasonal 


October. November— 

Closing Figures 27 28 29 31 1 2 
30 Industrial stocks.... 152.69 151.07 151.07 151.73 151.39 152.21 
20 Rail stocks......._° 31.94 32.13 31.89 31.49 31.50 31.66 
20 Utility stocks.../7°! 25.19 24.67 24.44 24.35 23.94 23.90 
=  “Meetee 90.23 90.27 90.24 90.12 90.10 90.05 
Daily Volume N. ¥.8. 

Sales (shares) ........ 1,995,870 1,562,910 613,990 1,090,000 1,280,000 780,000 

eekl i Week ended 

Ww y Car Loadings Oct. 15 Oct. 8 Oct. 1 Oct. 16 
Eastern District 1938 1937 
Chesapeake & 35,296 35,474 34,819 38,227 
Delaware & cc. 13,008 13,919 15,489 13,803 
Delaware, Lackawanna & Western.... 16,630 17,039 16,051 17,760 
26,099 25,671 24,599 29,522 
Norfolk & 28,512 27,077 27,751 29,871 
New York, New Haven & Hartford..... 21,528 20,718 18,951 22,385 
New York, Chicago & St. Louis... ))**' 15,429 14,992 15,262 15,635 
101,025 100,019 98,950 114,731 
11,141 11,169 10,435 12,998 
Western 8,646 8,343 8,416 9,830 
Southern District 

Atlantic Coast Line.................... 14,010 13,757 12,893 14,730 
35,278 35,834 35,128 38,464 
Louisville & 27,469 26,992 28,445 28,542 
Air 13,290 12,895 12,042 13,566 
Southern Ry. System.........°/°°°°°": 37,289 36,344 35,760 38,078 
Northwest District 

Chicago & Great oc ee 5,845 5,921 5,910 6,167 
Chicago, Milwaukee, St. Paul & Pacific 29,676 29,258 29,140 31,377 
Chicago & Northwestern............... 37,025 36,442 36,900 41,199 
21,915 21,863 21,346 28,093 
Central West District 

Atchison, Topeka & Banta Fe. ......... 29,321 27,992 27,615 32,773 
Chicago, Burlington & 27,674 26,524 25,560 30,944 
Chicago, Rock Island & FeCING........ 22,350 22,543 22,083 23,753 
Chicago & Eastern ii eres 5,438 5,225 5,005 5,887 
Denver & Rio Grande Weeterm......... 8,271 7,355 6,572 9,609 
Southern Pacific 41,765 41,052 40,023 43,375 
32,360 26,557 24,696 32,871 
4,956 4,788 4,570 4,797 
Southwestern District 

Kansas City Southern.................. 3,681 3,573 3,765 4,694 
Missouri-Kansas-Texas 7,665 7,778 7,95 9,148 
25,147 24,967 25,645 28,425 
St. Louis-San 12,821 13,539 14,049 14,232 
St. Louis-Southwestern .........////7° 5,563 5,312 5,715. 6,352 
Texas & Pacific..... 9,104 8,559 8,415 9,542 
Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 


(Compiled from Association of Amer 


ican Railroads figures. ) 


| 
| 
| 
3,602,950 
2,254,947 
ent 90,158 
76.3 
| 1937 z= 
the $2,924 
770.156 
bly 
her 
his 
1937 
Oct. 27 
At | $9,682 
ved | 956 
tit | | 9.066 
by | 2.946 
14,804 
| 5.274 
| 779 | 
| 2.570 be 
| 6.519 
| 1937 
| Aug. 
| 
| 
y 
d 
t | 
| 
| 
> 
| 
| | 
H 
: 


The FINANCIAL WORLD 


Vol. 70. No, 


Current 
Literature 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 
CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


A SPECIAL STUDY OF THE MER- 
CHANDISING CORPORATIONS— 
With pertinent data on Gimbel Brothers, 
H. Macy & Co., etc. is contained in 
newly prepared circular, together with 
recently reported changes in common 
stock holdings of four of the largest Invest- 
ment Trusts. (Published by Bouvier, 
Bishop & Co., Members New York Stock 
Exchange.) 

STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mision rye and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 

FASHION PARK INC. 
$3.50 Preferred. Approx. Mkt. 14-16. 
(Analysis made available by Lancaster & 
Norvin Greene, Inc.) 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 

OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 

SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. 
(Made available by American Telephone 
& Telegraph Co.) 


The Authoritative Facts on Wall 
Street's Most Disputed Problem! 


THE MARGIN 
TRADER 


@ By KEMPER SIMPSON, 
Former Economic Adviser to 
SEC. “A menace; a sucker; 
a necessity in the financial 
market”—the margin trader is 
being called all three. But 
what are the unbiased facts? 
What are the ACTUAL 
EFFECTS of margin trading 
on the trader, the investor, the 
broker, the banker and the 
business man? This timely 
and novel analysis (based on 
research done for the SEC) 
tackles every phase of the 
problem without gloves. An 
important, informative, author- 
itative study of “Trade in 
Securities and Insecurity in 
Trade.”........$2.00, Postpaid. 
Financial World Book Shop, 
21 West Street, New York. 


DIVIDENDS 


DECLARE) 


Pe- Pay- Hldrs. of 


Company Rate riod able Record 
are 25e .. Nov. 15 Oct. 31 
Allentown Bethlehem Gas 7% 

Q Nov. 10 Oct. 31 
Allied Laboratories Q Jan. 3 Dee. 14 
Allied Products <A..... Q Jan. 2 Dee. 14 
All-Penn. Oil & Gas..........5¢ .. Oct. 15 Oct. 10 
$1 Q Dec. 15 Dec. 2 
Amer. Home Products........ 20c M Dee. 1 Nov. 15 
Amer. Metal Co., Ltd.........23 25e .. Dec. 1 Nov. 18 

$1.50 Q Dec. 1 Nov. 18 
Amer. Paper Goods........... 50e Q Nov. 1 Oct. 21 
ee: $1.25 Q Dee. 1 Nov. 10 

$1.25 Q Dee. 1 Nov. 10 
Bangor & Aroostook RR...... 62c Q Jan. 1 Nov. 29 

$1.25 Q Jan. 1 Nov. 29 
Beacon Mfg. 6% pf......... $1.50 Q Nov. 15 Oct. 31 
Bethlehem Steel 7% pf..... $1.75 Q Jan. 3 Dec. 2 

Q Jan. 3 Dec. 2 
.. Nov. 15 Oct. 31 
Briss (7. G.) Uad......... Q Dee. 15 Nov. 30 

$1.50 Q Dee. 15 Nov. 30 
Bklyn Tel. & Messenger....$1.25 Q Dee. 1 Nov. 19 
Brown Ghoo .. Dee. 1 Nov. 18 
Burlington Mills ............ 25c Q Nov. 15 Nov. 5 
Q Dee. 1 Nov. 10 
Canada Iron Foundry pf..... $1.50 .. Nov. 15 Oct. 31 
Canada Wire & Cable pf..$1.6242 Q Dec. 15 Nov. 30 
Carbons Consol., Inc.......... 50c .. Sep. 28 Sep. 26 
Cent. Ohio Lt. & Pwr. $6 

$1.50 Q Dec. 1 Nov. 19 
Central Rwy. Signal A........ $1 Q Nov. 1 Oct. 25 
Cent. Vt. Pub. Sve. $6 pf..$1.50 Q Nov. 15 Oct. 3 
Wat. Sve. $5.50 

$1.374%2 Q Nov. 15 Nov. 5 
Chile ‘Copper ee -- Nov. 29 Nov. 10 
.. Dee. 1 Nov. 15 
6242c Q Dee. 1 Nov. 15 
Cons. Edison (N. Y.)........ 50c .. Dec. 15 Nov. 10 
Copperweld Steel ............ 30c Q Dec. 10 Dee. 1 
$1.25 Q Dee. 15 Dee. 2 
Creameries of Am. pf. A....8742e Q Dec. 1 Nov. 10 
Crown Zellerbach pf........ $1.25 Q Dec. 1 Nov. 15 
Det. Gasket & Mfg. pf. cele piee 30e Q Dec. 1 Nov. 15 
Diem. & Wing Paper 5@ pf.$1.25 Q Nov. 15 Oct. 31 
Pub. Sve $6.50 

SEER 1.6242 Q Dec. 1 Nov. 10 

De $1.50 Q Dec. 1 Nov. 10 
Elee. Pow. Ass., Cl. A and 

10c .. Nov. 18 Nov. 2 
Paiste® Brewing 15e¢ Q Nov. 30 Nov. 15 
eee $1 .. Dec. 1 Nov. 15 
Faultiess Rubber ............ 25¢ Q Jan. 3 Dec. 15 
Q Dec. 1 Nov. 15 
Freeport Sulphur ............50e Q Dec. 1 Nov. 15 
Gorham Mfg. Dee. 15 
Greene Con. Nov. 14 Nov. 7 
Hackensack Water ........... 75e S Dec. 1 Nov. 16 

43%c¢ Q Dec. 31 Dec. 16 
Hamilton Watch pf......... $1.50 Q Dee. 1 Nov. 18 
Hammermill Paper 6@ 

$1.50 Q Jan. 3 Dee. 15 
$1.25 Q Jan. 3 Dec. 15 
Ingersoll Rand ............ $1.50 .. Dee. 1 Nov. 9 
25e .. Dec. 1 Nov. 1 
25e¢ Q Dec. 15 Dee. 1 
Kendall Co. pt. pf. A......$1.50 Q Dec. 1 Nov. 10 
Lake Super. Dist. Pwr. 

$1.75 Q Dec. 1 Nov. 15 

$1.50 Q Dee. 1 Nov. 15 
Lee (H. D.) Mercantile......25¢ .. Nov. 15 Nov. 5 
40c Q Dec. 1 Nov. 10 
Loblaw Groceterias A & B...25¢ Q Dec. 1 Nov. 10 
20 .. Dec. 22 Nov. 22 
Lunkenheimer Co. ............ 25¢ oo Nov. 15 Nov. 5 
Madison Square Garden......25¢ .. Nov. 30 Nov. 15 
2 Q Dec. 10 Nov. 21 

Q Dec. 1 Nov. 21 
Matson Navigation ........... 25e Q Nov. 15 Nov. 10 
Care. O68 Q Dee. 1 Nov. 15 

$ Q Dee. 1 Nov. 15 
Mercantile Stores pf........ $1.75 Q Nov. 15 Oct. 31 
Messenger Corp. .............23¢ .. Dee. 15 Dee. 5 
Midland Grocery Co. 6% pf...$3 S Jan. 3 Dee. 26 
Midland Mutual Life Ins.. $2 50 Q Nov. 1 Oct. 31 


Pe- Pay. Hldrs, at 


Company Rate riod able 
25e Q Dee. 15 Now 
N & El. Lt. & 
Dee. 14 9 

$125 Q Dec 1 
Nineteen Hundred Corp. B..1242¢ Q Nov. 15 Noy 10 
.. Nov. 10 Oct. 35 
Natl. Life Ins. ‘ 

Ohio Public Service 5% pf.. M Dec. 1 Novy, 35 

Do 6% M Dec Nov. 15 

Do 7% M Dec. 1 Nov, 35 
Okonite Co. 6% pf.......... Q Dec. 1 Nov. 17 
Parker Rust Proof pf....... 350 S Dec. 1 Nov, 3 
Pender (D) Grocery 

Q Dee. 1 Nor, 19 
Pitney-Bowes Postage M. - Q Nov. 21 Noy, l 
20c .. Dec. 14 Noy, 7 

87h Dec. 14 Noy, 7 

25... Dec. 14 Nor, 7 
Rochester G&E_ 5% pf. E...$1.25 Q Dec. 1 Nov. 19 

Do 6% $1.50 Q Dec. 1 Nov, 19 

$1.50 Q Dec. 1 Nov. 19 
St. Helen’s Pulp & Paper....20c .. Nov. 1 Oct. % 
Shenango V Water 6% pf..$1.50 Q Dec. 1 Nov, 9 
50e .. Nov. 15 Oct. 3 

$1.25 Q Dec. 1 Nov. 15 
So. aif. Edison (Cal.) 

6% pf. B..............37%e Q Dec. 16 Nov, % 
Q Dec. 16 Nov, % 
Standard Oil Co. of N. J..... 50e S Dec. 15 Nov, 16 
Stromberg Carlson pf....$1.6242c Q Dec. 1 Nov, 14 
Texas Pacif. 10¢e Q Dec. 1 Nov. 19 
Q Dec. 1 Nov. 15 
Un. Gas Improvement $5 pf. $1, 25 Q Dee. 22 Nor. 2 
.. Nov. 30 Nov. 9 
Do ST%e .. Nov. 30 Nor. 9 
‘oP & Snowdrift pf.. Q Dec. 1 Nov. 15 
Westvaco Chlorine Prod........ + 25¢ Q Dec. 1 Nov. 10 
Accumulated 

Clear Springs Water 

50 .. Nov. 15 Nor. 5 
Crowley, Milner 6% pr. ot 31.30 -« Nov. 25 Nov. 15 
Grand Union $3 cv. pf........25¢ .. Dec. 1 Nov. 10 
_— Rys. of Cent. Amer. 5% 

Late of Woods Milling Ltd. 7% 

75 Dec. 1 Nov. 15 
Valley Canning 7% 

5 Nov. 1 Oct. % 
Phoenix Hosiery pf. ....... RTloe Dec. 1 Nov. 18 
United Gas Cp. $7 pf....... $1.75 Dec. 1 Nov. 10 

Extra 

1 .. Dee. 15 Dee. 2 
Employ Reinsurance ... . Nov. 15 Oct. 31 
Falstaff Brewing ...... Nov. 30 Nov. 15 
Hancock Oil A and B. -.coc .. Dee. 1 Nev. 15 
25e .. Dec. 15 Dee. 
Laura Secord Candy Shops..... $5... Nor. Get. 
40c .. Dec. 1 Nov. 10 
Loblaw Groceterias A-B....12%2c .. Dee. 1 Nov. 10 
10c .. Nov. 15 Nov. 1 
Pitney Bowes Postage M...... 1c... Nov. 
Virginia Coal & Iron........ 75e .. Nov. 15 Nov. 1 

Increased 
.. Dec. 22 Dee. 9 
Hancock Oil of Calif. oe. ) 

wh Q Dec. 1 Nov. 15 

Do B Q Dec. 1 Nov. 15 
Parker Bustproof .......... 22%c Q Dee. 1 Nov. 8 
Petrolite Corp. Ltd. ......... 40c .. Nov. 1 Oct. 2% 
ae lle .. Nov. 29 Nov. 4 
0. &. Card..........000 .. Jam. 1 Bee 

Initial 


Allegheny Ludlum St. pf....$1.75 Q Dec. 1 Nov. 15 


*One-fourth share of Am. Water Works for each com- 
mon and Class A share of El. Pwr. Asso, outstanding. 
+3 shares for each 200 shares held. 


Costly to Timid Holders 


ETWEEN the Nickel Plate rail- 
road and the New York Stock 
Exchange there has arisen an issue 
over what kind of a clear statement 
should be forthcoming from the road’s 
management before its new notes are 
listed. Having been misled once, the 
Exchange does not intend to place it- 
self in a position of repeating this sad 
experience. 

The Exchange is right in taking 
this forthright position. But to those 
timid noteholders who had_ been 
frightened into selling by the presi- 
dent’s statement that unless a certain 
percentage of the notes were de- 
posited the road would have to go 
into bankruptcy, the Exchange’s at- 


titude provides rather small comfort. 

To them it is like locking the stable 
door after all of the horses were 
stolen. It will not restore to them 
the great loss they sustained. These 
notes shrank in value at one time to 
as little as thirty cents on the dollar, 
only to recover, to the 90s when it 
was finally announced by the road 
that the extension plan had been de- 
clared operative. 

Now these same holders also hear 
that some arrangement has been made 
whereby the undeposited notes will 
be bought in for cash. Whatever ex- 
cuses the officials of the road have 
made cannot remove the conviction 
of these despoiled noteholders that 
they have been taken in. Such ex- 
periences embitter investors, and who 
can blame them? 
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Books for Thoughtful People Read— 
and Keep 
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2 To Prepare Yourself to Speak To Increase Personal Accom- To Save Many Dollars on oh 
5 on Any Occasion— plishment— Instalment Purchases— ek 


“THE FOLLY OF 
INSTALMENT BUYING’’ 


OGER W. BABSON, author of oe 
“If Inflation Comes” and many 


“How To GET 
THINGS DONE” 


—— undone, have a way of 
nagging us. No matter how much 


«“THeE SPEAKER’S 
DESK BooK’’ 


it id is becoming more and more of an = we've done, there are always things = other widely read books on business 
b asset to a man in business to be able = still to do . . . little annoying details, = and investment, now offers you the re- 
a to express his ideas clearly and con- 2 _ obligations of one kind or another, 3 _ sults of his exhaustive study of the 
¢ vincingly. This holds true whether you 2 projects that need just a bit more of = Installment Plan of selling and buying— ‘ 
2 want to “say a few words” before an 2 _ this before they can get started, and 3 its uses and abuses, its strength and : 
15 executive meeting, to your board of 3 plans that need just a touch of that 3 weakness, its effects on buyer and seller. 
+ directors, to your Parent Teachers’ = before they begin to take shape. Some- = His unprejudiced answers to many ques- 
9 Association, to your Lodge or Rotary = how there’s always a fog of unfinished = _ tions should, in our opinion, save you 
: or Kiwanis Club, at a political meeting 2 business around us to interfere with our = many dollars personally. . ; 
0 or over the radio. No matter what the 3 pleasure or our rest. = _But to Mr. Babson the subject is | 
occasion may be, no matter what your = There’s a way of dealing with these = bigger than personal savings. If instal- 
5 topic, you will find THE SPEAKER’S 2&2 things. David Seabury, practical psy- 2 ment abuses harm the consumer, the 
5 DESK BOOK a gold-mine of source 3 _ chologist, discovered it many years ago = producer (manufacturer) will also suf- 
‘ material and inspiration—conveniently = . and he has been living it, testing it, = fer sooner or later. If high-pressure ae 
i classified and indexed for quick refer- 3 trying it on others ever since. The 3 _ instalment selling helps to stimulate ab 
3 ence. Over 5,000 sparkling epigrams, = astonishing thing about this technique of = business booms, with their peaks of em- 
5 nearly 1,200 pointed anecdotes an se- 2 accomplishment is that it is simple to 2 ployment, it also accentuates business 
8 lected treasures of thought and expres- 3 _ use, and it works! It will enable you 2 depressions, with the valleys of unem- ee 
“ sion from the masterpieces of all time. 3 to do things with such ease that emer- 3 ployment. “Easy Payments” will appear Ae. 
7 695 pages. $3.85, postpaid. = gencies will bring no tension, and hours 2 less alluring after you read this sur- & 
1 — = of work no fatigue. 275 pages—$2.00, = _ prising new Babson book—248 pages— 
5 * A very acceptable Christmas Gift. = postpaid. = $1.50 postpaid. 
2 = = 
1 = = 
1 To Realize Where Politico. 2 To Safeguard Your Liberties 2 To Secure More Than 100 
1 Economic Planning is Leading 2 and Your Property— = Money Making Ideas— 
WE PLANNED IT NEW BUSINESS 
= = 
THAT WaY E PPORTUNITIES 
UST as we were celebrating the = OU think the government can’t take = ” 
J President’s Recovery March, to the = Y What you own away from you. 2 FOR TODAY 
tune of “We Planned It That Way,” 3 But when rege soar to ae your prop- = 
= en, in effect, your prop- = 
we were stunned by the shock of anew = = P = Y HAROLD S. KAHM. Do you 
Depression (excuse iit, please—Reces- = rty has s = k 
: . : ; = Roger W. Babson outlines a plan to = want to make money or more 
sion) and, in the words of Financial = ost y - Ds = money? Are you tired of being an 
World’s review, “the United States ex- = eliminate mounting bureaucratic costs = ; : . 
= through a Coalition Government, which 2 ¢™ployee—or being unemployed? Do 
perienced one of the swiftest and most = ‘tl ‘ ’ = you want to know what businesses 
severe industrial slumps in its history.” 3 Wi! Start the country on the road = are available that can vield fit 
real recovery. The plan is not an idle 
Frank Knox, great newspaper publisher, = = a small capital investment? 
has written an important little book = theory, not an untried experiment. In 2 
about all this. Lest we forget the = 2 similar critical situation Great Britain = 
President’s famous words. he calls it— & formed a _ coalition government and =& Then this is the book for you! 
“WE PLANNED IT TH AT WAY.” 2 saved the day. Mr. Babson says: “Un- 2 Scores of novel suggestions are help- 
t : = der any system of parties, patronage, 3 fully offered on business opportu- 
after = and spoils, the cost of government nities in many fields. There are more 
toe = pyramids to fantastic proportions. To- 2 than 100 money-making ideas in this 
in round figures, forty billions of dollars— = day the average family is compelled to 2 book and their variety is so great 
Mr. Knox finds, “this nation again in diss 2 toil and slave, to support its govern- 2 _ that at least one or more of them can 
ee ee a on once mor¢é = ment, four months out of every year!” 2 hardly fail to engage the attention 
& = A book for every home owner, every owner 23 Of almost any given reader- Only $1.50 
money, and eager to lend.” What is the 3 of stocks, bonds, mortgages, bank deposits or = postpaid. 
matter? Why doesn’t business go forward? = insurance policies. 140 pages, price, $1.25, = 
Send 50 for = postpaid. = 
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OTIS RUCKER, Independent Expert Since 1909, says: 


“I Smoke Luckies Because They Buy Fine Tobacco” 


“T’ve been an auctioneer and warehouse- 
man ever since 1909,” says this typical 
expert. “I started smoking Luckies in 
1917.The finest tobacco sold at auction 
goes into them. Most of my friends in 
the business smoke Luckies, too.” 
Sworn records show, in fact, that 
among independent buyers, auctioneers 
and warehousemen, Luckies have twice 


as many exclusive smokers as have all 
other cigarettes combined. 

Yes, Luckies give you the finest to- 
bacco. And they are kind to your throat, 
too! Their exclusive “Toasting” proc- 
ess takes out certain harsh irritants 
found in a// tobacco. So Luckies are 
a light smoke—easy on your throat. 
Try Luckies for a week, and see. 


WITNESSED STATEMENT SERIES: 
Otis Rucker— independent auctioneer 
has smoked Luckies for 21 years 
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